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THE MUTUAL VOTING PLAN 

T the time when the public mind 
A was considerably perturbed over 
the life insurance investigation in New 
York there was much talk of throwing 
every safeguard around the policyholder 
with a view of protecting his interests 
to the utmost extent. Bills were 
drafted to that end and loudly heralded 
as the only panacea to prevent a 
recrudescence of the old conditions. 
Among the bills passed was one pro- 
viding for the election of trustees in 
mutual companies, which, it was claimed, 
would give the policyholders an oppor- 
tunity to dismiss an administration 
whenever they desired. An elaborate 
ystem of machinery was devised to en- 
able the policyholders to vote in oppo- 
‘ition to any administration that might 
possibly incur their displeasure, and, in 
order that their votes might be properly 
recorded, the State was authorized to 
lake charge of the ballots and count 
them. Up to date the law has produced 
tothing but expense to the policyholders, 
and, so far as it affects the administra- 
tions of mutual companies, might as 
Well be abolished. Occasionally a few 
disgruntled policyholders or some man 
with an ambition to appear in the lime- 
light take advantage of the law and an- 
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nounce their intention to oppose the ad- 
ministration ticket. It matters not 
whether but one name or an entire 
ticket is set up in opposition, the whole 
machinery must be started and the com- 
pany put to great expense—an expense 
far exceeding any benefits the policy- 
holders might obtain through the elec- 
tion of the opposition. A recent case 
of this sort, engineered by parties who 
alleged maladministration, resulted in 
their defeat by a vote of nearly one 
hundred and fifty to one; but the com- 
pany—and the company is a mutual or- 
ganization, consisting of the policyholders 
solely—has been put to an enormous ex- 
pense, which might more profitably have 
been spent in increasing its efficiency. 
The company has also been compelled 
to file a complete list of its policyhold- 
ers and knows that it has been copied 
by rival agents with a view to making 
a raid upon its business. Yet the law 
is intended to protect the policyholders. 
Possibly it does, but the policyholders 
are paying very high for that kind of 
protection. In the few years of its 
operation this law has proved unwork- 
able, and there is no good reason for 
keeping it.on the statute books. Policy- 
holders simply will not take the trouble 
to vote unless some grave situation 
arises, and with the close supervision 
now exercised the officers and trustees 
are held to a strict accountability, which 
insures honest and efficient administra- 
tion of the policyholders’ affairs. 
AGAINST STATE INSURANCE 
ILLIAM H. HOTCHKISS, for- 
merly Superintendent of Insur- 
ance of the State of New York, is the 
author of “The Case Against State In- 
surance” in the Outlook of March 1. 
Mr. Hotchkiss deals with the subject in 
a very sane and sober way, and puts his 
finger directly on the cause of agitation. 
“The present demand for State insur- 
ance in this country,” he says, “rests, 
rather, not on economic theory, but on 
two very patent facts: the private in- 
surance companies are unpopular; their 
rates are believed to be too high.” He 
reviews the causes of that unpopularity 
and then asserts unconditionally that 
the people would gain mighty little if 
the State plan should supersede the pri- 
vate plan, and that they would be sure 
to lose in efficiency and square dealing. 
On the question of rating, Mr. Hotch- 
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kiss does not make himself so clear. 
He reviews the State monopolies which 
make low rates by discounting the fu- 
ture in the matter of reserves—Norway, 
which cut rates in open competition, 
with a resulting deficit made up from 
the State treasury, and New Zealand, 
which, with a monopoly in life insurance 
on civil employees and with a complete 
business-getting equipment, cannot hold 
its own against private competitors. He 
then outlines the high state of business 
efficiency prevalent among American in- 
surance companies and the political sys- 
tem of partisanship and pull, with the 
conclusion that we are not ready for 
bureaucracy, and that to transfer the 
business from the one to the other 
would be folly and would not decrease 
rates or increase the financial guarantees 
back of the contracts. Returning to 
premium costs after already proving 
conclusively that State insurance has 
done and can do little to reduce it, he 
advocates as the remedy for this alleged 
complaint a further limitation of ex- 
penses by law. Shades of the legisla- 
tive investigation of 1905! Was there 
ever a better managed, more efficiently 
or economically conducted business than 
the insurance business of to-day? In- 
surance men do not agree that premiums 
are too high; and while possibly all 
the leaks have not been stopped, the 
expense question is continually being 
studied with a view to its reduction, and 
legislative action along this line would 
mean hardship to insurers and insured 
alike. William Graham Sumner said, 
in the 80's, that the people of the 
United States needed fewer laws and 
more sense. His dictum is far more 
applicable to-day. Perfection is not the 
product of legislation. 


| aoe of those who so vociferously 
call upon the fire insurance com- 
panies to contest loss claims in cases in 
which they believe arson has been com- 
mitted realize the possible consequences 
of such action. It is so difficult to se- 
cure convicting evidence that the com- 
pany making a charge of arson is likely 
to meet with defeat in court, and the 
acquittal of the accused is apt to be fol- 
lowed by a damage suit against the com- 
pany which charged him with arson. 
Thus one prominent company refused to 
pay a claim for $300 and had the 
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claimant arrested. The case was dis- 
missed, and the company is being sued 
for $50,000. The expense of fighting an 
alleged crooked claim is often more than 
the amount of the claim; notwithstand- 
ing this, the companies stand ready and 
willing to go to great expense and 
trouble if they are reasonably sure of 
securing a conviction. They should, 
however, receive the hearty co-operation 
of all public officials in this work, as it 
is in the interest of all the people that 
such cases are taken up and fought out 


pneereen in this number of 
THE SPECTATOR appears a table 
which conveys a fair idea of the results 
of fire underwriting in the United 
States during the past year. The 
sums representing the aggregates in 
connection with this business grow in 
immensity each year, the strength of 
the companies furnishing indemnity for 
fire loss being augmented at least pro- 
portionally to their increased responsi- 
bilities. Altogether, the showing made 
is a very satisfactory one, and should be 
as pleasing to the policyholder, who is 
vastly interested in the undoubted sol- 
vency of the companies insuring his 
property, as to those whose constant 
efforts are directed to the upbuilding 
of one of the most important pillars of 
commerce in this country. 


N OTWITHSTANDING _ magazine 

insinuations to the contrary, the 
fire underwriters, as a whole, are glad 
to observe that the conviction and pun- 
ishment of firebugs is steadily proceed- 
ing. One man was last week awarded 
a long term in prison, and others, with 
similar punishment facing them, are 
turning State’s evidence. This is a 
cheering condition of affairs from the 
viewpoint of the honest man, whether in 
or out of the insurance business, and it 
is to be hoped that the operations of in- 
human firebugs will be greatly mini- 
mized in future. 


CONSTANT loss ratio of seventy- 
three per cent of premiums, with 

an approximate expense ratio of forty 
per cent, makes the pleasure of doing 
business in Missouri too expensive for 
the fire insurance companies to expect 
them to long continue the process. The 
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companies are confronted by two alter- 
natives if they are to make any profit 
or escape a-net loss in Missouri—they 
must either raise rates or cease busi- 
ness within its boundaries. They are, 
naturally, unwilling to deprive the citi- 
zens of a great State of the fire insur- 
ance facilities which the latter so much 
need; but the citizens ought to be con- 
tent to pay at least cost for their insur- 
ance—which, on an average, they have 
not done during the last two years. 
How much longer the fire insurance 
companies will allow matters to drift in 
Missouri without taking positive steps 
to place premiums upon a proper basis 
cannot be foretold, but such action 
should not be unduly delayed. 
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Samuel Quinn and Others Sued 


Christopher Hearn, a stockholder in the Co- 
lumbus Securities Company of Indianapolis, has 
brought suit in the superior court against Sam- 
uel Quinn, officers of the company prior to Jan- 
uary 1, and several local banking institutions, 
asking for himself and other stockholders the 
sum of $125,000. The appointment of a receiver 
for Mr. Quinn’s property is also asked, that he 
may be restrained from removing any property 
to another State, and that the banks in which 
he has money deposited be ordered to turn such 
property over to the receiver asked for. No ac- 
tion has yet been taken by the court. It is also 
charged that the company had a contract with 
Quinn to sell Columbus Securities stock at twice 
par value and receive half the proceeds for his 
services, but purchasers were told the premium 
on stock was to be applied to surplus. A guar- 
antee of profits amounting to twenty per cent 
on the stock were made, which was later with- 
drawn, Quinn is said to have received $190,240 
on account of stock sales. Hearn also asserts 
that dividends were paid from capital stock 
after the company became insolvent and that it 
would have been impossible to earn the divi- 
dend. The return of half the money received 
by Quinn is demanded. 














The Cost of New Business 


A few weeks ago THE SPECTATOR referred to 
the low cost of new business campaign which 
the Columbus Mutual Life of Columbus, Ohio, 
had conducted since its organization. The presi- 
dent of that company feels that there are a 
number of abuses in the general agency sys- 
tem which can best be remedied by a contract 
guaranteeing a square deal to all. He has now 
transmitted his thoughts on the subject to the 
officials of all the companies who are members 
of the American Life Convention, with the sug- 
gestion that the cost of new business and a 
square deal .to agents are subjects well worth 
the serious consideration of that body. The 
letter of transmittal concludes as follows: ‘‘I 
predict that unless a general reduction comes 
in the cost of new business, and unless a fairer 
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and more equitable contract to solicitors j, 
given, public opinion will force the reorganiy,. 
tion of many companies, and even State ingy. 
ance will be given a trial.” 


Total Disability Benefits in Life Insurang 
A New Boox sy Luctus McApam 


The rapid extension of the total disabilit 
and waiver of premium feature in life insurance 
contracts now going on gives an_ intensely 
practical value to Lucius McAdam’s “Tot 
Disability Benefits in Life Insurance” which 
has just appeared. This work is to a large ey. 
tent a continuation and culmination of the 
author’s previous efforts along the same line 
but at the same time presents a shorter an( 
simpler system of securing results by means of 
a new commutation column devised and de. 
veloped for this particular purpose. In form. 
ing these new commutation columns the author 
used Franklin B. Mead’s American Maccabees 
experience tables with three and one-half per 
cent interest, as adjusted for lives, deaths and 
disability, with a slight correction found neces- 
sary from age sixty-nine to age eighty. This 
column may be used to obtain extra premiums 
in case of total disability on ordinary life pol- 
cies, also to obtain the additional extra pre 
mium to provide for the payment of the claim 
in any form in case of total disability upon 
ordinary life policies and upon limited payment 
life policies. 

The new book as a whole is divided into 
four parts, as follows: Introductory matter; 
Part I., Waiver of Premium Benefits; Part II, 
Payment of Claim Benefit; Part III., Comm 
tation Columns at Three Per Cent Interest. 

The introductory section contains a derive 
tion of columns and formule, an explanation of 
the new commutation column and fundamental 
tables A to I’, as follows: Lives, Deaths and 
Disablements; Mortality Table of Invalid 
Lives; Commutation Columns Invalid Lives; 
Commutation Columns Mx* 3% per cent; Evo- 
lution of New Column, 31% per cent contait- 
ing Nx'', Dx'! and Nx*!; Final Commutation 
Columns, 3% per cent containing Dx**, Nx"* and 
Nx*'. Seven derived tables also appear in this 
part. They are: Immediate Annuities to Age 
Limit, Payment Side; Immediate Annuities by 
Years, Payment Side; Net Single Premium 
per Dollar, Waiver of Premium, Life Plan, by 
Age Limits; Net Single Premiums per Dollar, 
Life Plan, by Term of Years; Immediate Tem 
porary Annuities, Invalid Lives; Single Extra 
Premiums for Waiver of Premium Upoo 
Limited Payment Life and Endowment Plans; 
Single extra premiums for waiver of premiums 
upon limited payment life and endowment plats 
for limit of age sixty, where premium paymetl!s 
extend beyond the age limit. 

Part I., Waiver of Premium Benelits, ¢o 
tains: Explanations and formule; Tables for 
waiver of premium extra; Net annual extt 
premium per dollar of annual premium to be 
waived in case of total disability before ag¢ 8 
and before age 60; Net annual extra premium 
for waiver of annual premiums, Illinois stand- 
ard before age 81 and before age 60; Tables 
mean reserves for waiver of premium benefit, 
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disability to occur before age 81 and before age 
60 on the following plans: ordinary life, 20- 
payment life, 15-payment life; 10-payment life, 
20, 15 and 10-year endowment. 

Part II., Payment of Claim Benefit, contains 
explanations and formule and the following 
tables for extra premium: Additional net an- 
nual extra premium per thousand dollars of in- 
surance in case of total disability before age 
81; Total net extra premium upon Illinois 
standard, age limit 81; Additional net annual 
extra per $1000 insurance in case of total dis- 
ability before age 60, and total net extra pre- 
mium upon Illinois standard, age limit 60. 
Tables of mean reserves for payment of claim 
benefit, Illinois standard, disability to occur 
before age 81 and before age 60, are also given 
in this part for the same plans of contract as 
are covered in the reserve table in Part I. 

Part III., Commutation Columns at Three 
Per Cent Interest, gives: Derivation of for- 
mule, workmen’s compensation and old-age 
pensions and three sets of commutation col- 
umns. 

Total Disability Benefits is a very complete 
and thorough work on the subject. It should 
at once find a place in the library of every life 
insurance company as a work of reference. It 
will also prove itself of value to Insurance 
Departments in valuing the policies of life 
companies writing this class of business, and its 
application to the scientific construction of com- 
pensation ratings is also evident. 

Copies of Total Disability Benefits in Life 
Insurance should be ordered through The 
Spectator Company, New York and Chicago, 
Sole Selling Agents. Price, $20 per copy. 


Security Mutual Life, New York 


At the recent annual election of directors of 
the Security Mutual Life of Binghamton, N. Y., 
the administration ticket scored an overwhelm- 
ing victory against the so-called policyholders’ 
ticket. There were 12,939 votes cast, of which 
but 857 were credited to the opposition in spite 
of the active campaign which had been waged 
by the backers of the anti-administration ticket. 

The annual statement of the company for 
1912 proves that the faith of the policyholders 
in the administration is well founded. During 
the year the income amounted to $1,931,846, 
policyholders were paid $1,157,390, while the as- 
sets were increased by $282,266, bringing them 
up to $6,546,565. The surplus on policyholders’ 
account is $555,889, including $248,960 set aside 
for dividends. The company now has in force 
$47,900,414. The new business of the year 
shows a gain over that of 1911, while the present 
year started out with a thirty-seven per cent 
gain in January. 


It Pays to Advertise in The Spectator 
(To tHe Epitor or THe SpPEcTATOR.) 

I know that you will be interested to hear that the 
special advertisement which we inserted some time 
ago in your valuable paper for a general agent for 
Indiana bore fruit. One of the applications which we 
received was from a good man in Indianapolis, with 
whom we have made a contract, and we feel quite 
sure that he will prove satisfactory. 

J. G. Waker, 
President Life Insurance Company of Virginia. 
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MEDICAL MEN MEET AT 
HOT SPRINGS 


Notable Gathering at Third Mid-Year 


Session in Sunny South 





INTERESTING SUBJECTS DISCUSSED 


Membership Now Numbers Seventy-nine—Execu- 
tive Committee of American Life Conven- 
tion also Meets 


The third mid-year session of the medical sec- 
tion of the American Life Convention was held 
on Wednesday, Thursday and Friday of last 
week at the Hotel Eastman at Hot Springs, 
Ark., with about forty members present. The 
meeting was a notable one, because of the at- 
tendance of some of the most prominent medi- 
cal men who are associated with the organiza- 
tion. The first session was called to order at 
2 o’clock Wednesday afternoon, and after the 
roll call a short report was made by Secretary 
F. L. B. Jenny, who stated that the member- 
ship is now seventy-nine. The annual address 
of President H. A. Baker was then read, and it 
proved to be of unusual interest. 

A paper was read by Isaac Miller Hamilton, 
president: of the Federal Life of Chicago, his 
subject being ‘‘The Medical Director as a Sub- 
stantial Factor in the Establishment and De- 
velopment of a Legal Reserve Life Insurance 
Company.” Dr. Paul Fitzgerald, associate med- 
ical director of the Prudential of Newark, was 
the next speaker, and he was followed by Dr. 
J. T. J. Battle, medical director of the South- 
ern Life and Trust of Greensboro, N. C., whose 
subject was ‘“‘The Examiner May Greatly Aid in 
the Conservation of Health.’”” Just before the 
adjournment was taken, Dr. Ambrose Talbot 
led a discussion on Dr. Battle’s paper. The 
second day’s session began with a paper by D. 
W. S. Kendrick, of the Southern States Life of 
Atlanta, on ‘‘Educating the Life Insurance Ex- 
aminer,’’ which was read by Dr. J. H. Turner. 
Dr. James H. Wroth, who was unable to attend, 
sent in his paper, which was read by Dr. C. H. 
English. The subject was ‘“‘The Rating of Ap- 
pendicitis Applicants.”” It.was shown in a dis- 
cussion on the subject of this paper that 100,000 
attacks are reported annually, ten per cent of 
which die—a greater number than in any other 
country. “The Diagnostic and Prognostic Value 
of Blood Pressure Readings in Life Insurance 
Examinations” is the subject of a paper pre- 
pared by Dr. C. R. Dudley, of the State Life of 
St. Louis, who was unable to attend, but which 
was read by Dr. George J. Wright. Other 
papers read at this session were ‘Prognostic 
Value of Sight and Transient Albuminuria,’’ by 
Dr. Henry W. Cook of the Northwestern Na- 
tional of Minneapolis; ‘“‘The Standardization of 
the Medical Blank,’”’ by Dr. H. B. Miller of the 
Security Mutual Life of Lincoln, and ‘Some Fea- 
tures of the Medical Examination Blank,’’ by 
Dr. Albert W. Seaton. Friday morning’s ses- 
sion was devoted to an expression of opinions, 
which were exchanged in an informal way. 
During the afternoon the members made an in- 
spection of the Army and Navy Hospital at the 
invitation of Captain Fife, who is in charge. 

The executive committee of the American Life 
Convention also held a meeting at Hot Springs 
during the session of the medical men. Those 
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present representing this committee were: J. B. 
Reynolds, Isaac Miller Hamilton, T. W. Vardell, 
George A. Grimsley and W. A. Lindsley. T. W. 
Blackburn of the convention was also in session 
with the committee. The Standard Life of 
Pittsburg has been admitted to membership, and 
applications were received from the American 
Bankers of Chicago and the Scandia Life of 
Chicago. Wallace A. Taylor, vice-president of 
the Atlantic Life of Richmond, Va., was ap- 
pointed vice-president to succeed Noble M. 
Jordan, resigned. 


Bourne’s Insurance Directory for 1913. 


The new edition of the well-known Bourne’s 
Insurance Directory has made its appearance. 
The work deals with returns of all life as- 
surance companies operating in Great Britain, 
and goes into minute particulars regarding the 
same. Besides giving the statements of the 
companies for a period of ten years and the 
two latest valuation summaries, it presents 
tables of premium rates for all forms of policy, 
complete details of surrender values and speci- 
mens of bonuses declared by the several com- 
panies, It is a complete summary of life 
offices’ returns and prospectuses, and contains 
a fund of information found nowhere else in 
such compact and convenient form. The price 
of this work, bound in cloth, is $4.00 per copy. 
Address orders to The Spectator Company, 135 
William street, New York. 


Equitable Agents Meet at Chicago 


The conference of agency managers of the 
Equitable Life of New York, which was held at 
the Hotel La Salle in Chicago, Friday and Satur- 
day, covered those officials for the entire coun- 
try, nearly one hundred being present. It was 
made a strictly business session, the usual 
luncheons and banquets being eliminated in 
order that there might be no distractions from 
the work before the meeting. The only relaxa- 
tion was a smoker held Friday evening. The 
home office was represented by Vice-Presidents 
Lunger and Wilson, Secretary Alexander and 
Superintendent of Agencies Taylor, together 
with other officials. The topics for discussion 
included policy and agency contracts, agency 
aids, duties of managers, selection of new busi- 
ness and conservation of old business, and the 
handling of agents. 


Cherokee Life Insurance Company 


The annual statement of the Cherokee Life 
Insurance Company of Rome, Ga., shows that 
the company is now firmly established. It re- 
ports admitted assets of $448,439, against which 
there are liabilities of $142,676, leaving a sur- 
plus on policyholders’ account of $305,763. The 
business on the books now amounts to $13,167,- 
712, as compared with $3,531,387 a year ago. 
‘Both ordinary and industrial branches are in 
flourishing condition, and the business outlook 
for 1913 is most encouraging. The official staff 
of the Cherokee Life consists of W. W. Mangum, 
president; H. G. Bowie, vice-president; G. K. 
Henshall, secretary; R. M. Harper, treasurer; 
Lloyd Damron, manager and agency director or- 
dinary branch, and B. L. Burwell, in a similar 
position for the industrial department. 
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Some Extracts from the Statements of Life Insurance Companies for 1912. 


The following figures of the statements of life insurance companies for 1912 have been compiled from advertised statements and returns 
made direct to The Spectator Company. Particular attention is directed to the figures of new business and gains in insurance in force. See 


also THE SPECTATOR of February 20. 


















































NAME oF COMPANY. Premiums |New Business| Insurance Admitted Surplus to Name or CoMPANY | Premiums |New Business| Insurance Admitted Surplus to 
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$ $ $ $ . : $ $ $ $ $ 
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Baltimore Life......... 855,417/ “ 4901,406| +“ 4416,583| _7»284,051 350,898 Northwestern Mutual...| 43,epu't4o] 143,840481| g2,104°201| 207°764088| 24,1890 
Bankers of Iowa........ 17,963,500 —33,584,000 19,592,816 502,487 Northwestern National... —_........... 7, 079, 634 971,633 4, 407, 824 557, 136 
Bankers of Nebraska. . 9,300,059 6,425,622 5,818,196 1,613,439 Occidental, New Mexico. [1 9.) ; | arn 1,209,979 403,610 157,350 
Bank Savings.......... 2,474,090] 1,592,019 375,948 265,365 Ohio State............. 7 7 rr eee 755,201 544,602 261,183 
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Columbia EAD ccersrcccl — ovescef —. cesses 1,142,000 810,039 206,642 Pittsburgh L. i arn | 2,828,106 20,789,850 8,409,338 24,084,747 2,233,743 
ee De ee Me ee i rear pal ee I Pt 
Co umbus Mutual...... 642 342, 921,24 e306, €173,2 ‘ c e110, 
Commonwealth, Re ay 140, 393 06,775,000 61,774,787 $82,000, Prudential of America.../ 75,686,853) 4154°397' 1670) “a8, 297,108 291,516,195) — 56,950,088 
Conservative Life, rae 818, 1, "282, 615 y 266,205 ‘ . | c6,995, c1,371, 
ani MMM: Masaya sir wae] §6= Sanam Se Seve... 177,444)“ 4575,000| “4312°500| —«*194,482) 120,271 
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Florida Life. . Lene 261,896 2,587,194 158,461 849,493 274,119 Scandia Life. . Be 537, 631 3,422,833 1,797,396 1,352,419 598,508 
Forest City Wile. co sies 56,568 584,113 392,613 160,146) 103,404 Security Mutual, Ray. |. eee 8,380,000 96,437 6,546,565 555,889 
i a ee 160,331 1,660,510 848,713 394,079 159,574 Southern L. & T.......| 319,895 2,669,244 1,462,567 1,241,324 607,402 
German-American of Ia. 43,712 296,795 —10,789 89,367 72,781 Standard, Pa........... 285,176 3,466,288 2,165,962 626,061 361,645 
German-American, Neb. 198,876 1,102,350 462,173 345,624 28,429 State Life. ee ceee 7 2,389,505 11,202,923 3,061,122 12,053,756 1, 767, 528 
Germania............ ‘| 5,921,279 000, , 48,205,861}  ,500.333 | Two Republics Life... .. 52,994, 1.452.330) ‘1,108,330 301,837 240,112 
} meng of a: wate s nerd 322,500 320,500 setae 116,790 WMD cccisesccesl — axrewod 9,329,000 3, 474, ie i, 102} 493 368, 597 
xreat Northern, Wis... . |. ae 1,090,250 264,046 } c20,657, 64,369, 
Hartford Life..’........ 2,043,830] 13,800,410) 011.760) 6, 085,172 960°755 oe oe st mag : 2,492, -_ 41,988,500) 1,054,068 waren na 
41,560.3 estern Mutua | 12,35 ’ —3l, 33, 
Home of Del........... 368,593) ¢4'684,200| | ¢2'064,046 472,282 159,731 Western States......... 362,605}  6,083,750| 4,243°775| —-1,461,792| ‘1,216,892 
Idaho State............ 83,471, 1,520,839 797,661 336,804 259,920 Western Union..... 461,679] 4,744,386]  2'833,667| 1,037,124 345,745 
Immediate Benefit... ... 230,936) 2,147,749) 1,080,043 332,443 ; Wichita Southern. oy) 79,913 2,049,940 227 540 196,194) ..... 
CR TEOMIONEL, 6.0001 || sespecl . weoees 016,313 641, 612 352,355 | Wisconsin National..... 111, 913 1, 698, 558 1,209,431 541,721 378, 082 
Indianapolis Life... |... 184,500] 2,040,000] —‘1'307,000 414200) 2... | 
Ce ccicescd 8 comeeak.  seeeees 16,586,427 2,633,151 491,278 Canadian Companies. 
Inter-Southern 182,657 5,789,190 2,476,890 706,08: 566,267 British Columbia....... 64,291 1,875,280) 1,278,675 148,432 105,990 
Iowa Life.............. 56,882 799,000 545,500 164,914 101.912  Excelsior.............. 501,021; 3,048,190] —1801,093} 2,865,027 305,582 
Jefferson Life.......... 38,058 568,5' 137,056 112,783 Great West...... wt 2,818,055 22, 783, 474 16,009,307 12,251,982 2,225, ot 
Jefferson Standard... .- 664,588| 31,421,062 39,623] 3,846,192 677,092 Home Life.. oe patience Tice eine 1,516,123 "226,182 
John Hancock.......... 23,646,023} © ...... 548,584,809] 92,463,922) 9,970,326  Imperial........... os B7OB978| «seers 4,216,686 8,134,420 rN 413 
La Fayette Life........ 309,034 Rss ,002,300 717,184 64,965 Manulactirers Mimeereee | 9,308 one ior ear ess 1, 842, 4 
: a c20,041,080 05,444,357 Bs odvGsnceseel) ieee 318, 4,150,649 896, 328 
Life Ins. Co. of Virginia.) 3,119,369) “G4’o17'316| a2'o19,221| 8-474,257) 1,722,245 309,369] 2,200,029] 1,150,985] 1,813,336 515,523 
Lincoln National. ...... 293,596}  2,891,552| 2123/31 842,098 250,922 39,495| 2,421,060 2,119,996 151,320 104,429 
Michigan Mutual.......|  1,474,061|  8,195,538|  2'404,182| 11,760,344 978,621 























os Commenced business i in 1912. 


The Banking Situation 

Much attention has recently been directed to 
the investigation made by a sub-committee of 
the committee on banking and currency of the 
House of Representatives into the conditions 
surrounding the banking and financial interests 
of the United States. A great many bankers, 
both public and private, were heard before the 
committee and a vast amount of testimony was 
taken. A report has now been made to Con- 
gress, concerning which there is a vast dif- 
ference of opinion. The firm of J. P. Morgan & 
Co. were prominently represented before the 
committee, and subsequently submitted a let- 
ter which expresses its views in no uncertain 
terms, and especially goes to show that there 
is no such thing as a “‘money trust.’ 

The letter points out that the ills of the 
country’s financial affairs are the outcome of a 
clumsy and outworn banking system, that the 
flow of money is due to the general laws of sup- 
ply and demand, and that a group of financiers 
cannot regulate the interest rates for money. 
The causes of the panic of 1907 are gone into 
and a strong denial made that that disaster 
was “engineered.’’ The letter concludes as fol- 
lows: 

The only genuine power which an individual, or a 
group of individuals, can gain is that arising from the 
confidence reposed in him or them by the community. 
Every town, - arge or small, seems to choose a limited 
number of men (merchants smanufacturers, lawyers 


and bankers) to represent it in the management of its 
chief local industries. Those men are entrusted with 


b Ordinary and industrial business. 











c " ¢ Industrial business. d Ordinary business. 
g Net increase of consolidated companies. 


such heavy responsibilities because of the confidence 
which their records have established, and only so long 
as their records are unblemished do they retain such 
trusts, 

These are axioms which it seems almost idle to re- 
peat. Lage 3 apply to all business, but more emphat- 
rally, we believe, to banking than to any other form 
of commerce. To banking the confidence of the com- 
munity is the breath from which it draws its life. The 
past is full of examples where the slightest suspicion 
as to the conservatism; or the methods of a bank’s 
management, has destroyed confidence and drawn 
away its deposits over night. Much, therefore, may 
be left to the instinct and the force of public opinion; 
and finally, in urging upon you once more the estab- 
lishment of a sound banking system, we venture to 
question the wisdom of engrafting upon such new 
system many special provisions designed to guard 
against particular evils, but which, being restrictive in 
their nature, are likely so to hedge about the business 
of banking as to curtail severely the country’s develop. 
ment. We believe that, with a scientific banking sys- 
tem firmly established, many features in our present 
situation, perhaps deemed page rad by you, will of 
themselves disappear; and that this country will enjoy 
the experience of other countries which, with nothing 
like the same amount of banking statutes in force as 
we have, are yet immeasurably freer than America 
from banking failures, and from those periodic finan- 
cial disturbances which bring misfortune to rich and 
poor alike, and except for which these United States 
to-day undoubtedly would be in enjoyment of a politi- 
cal and national prosperity far surpassing any that has 
been known in the world’s history. 





The Old Line Life 


A record of conservative achievement is a 
phrase which fitly characterizes the annual 
statement of the Old Line Life Insurance Com- 
pany of America, having its headquarters at 
Milwaukee, for the year 1912. The company has 
not yet completed its third year, but is grow- 
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¢ Including accident branch. 





J Including reinsurance. 


ing steadily fromm month to month and giving 
its policyholders good service. Last year it in- 
creased its new business writings by over one- 
third as compared with the previous year and 
added to its insurance in force $1,651,500, which 
is equal to about eighty-five per cent of the 
new paid-for business of $1,948,500. That is a 
record which is seldom equaled and proves con- 
clusively that only the best class of business 
is being sought. The company now has in force 
$3,684,500, backed by $1,018,732 of assets, so that 
it possesses a very high degree of financial 
strength. President Rupert F. Fry is managing 
the company with much prudence and skill. 


Death of William Barnes, Sr. 


William Barnes, Sr., aged eighty-nine years, 
former Superintendent of the New York Insur- 
ance Department, died February 23 at his home 
at Nantucket, Mass. He was appointed to that 
position when the Department was created in 
1860, and served for ten years. Prior to his 
appointment he had been special Commissioner 
to examine insurance companies, under the au- 
thority of the Comptroller of State. Mr. Barnes 
was born at Pompey, Onondago county, New 
York, May 26, 1824, and when a young man 
located in Albany, where he was admitted to 
the bar. He was one of the organizers of the 
Republican party. He was the father of Will- 
iam Barnes, Jr., the New York politician. 
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March 6, 1913 


THE PRUDENTIAL INSUR- 
ANCE COMPANY OF 
AMERICA 





President Dryden’s First Year a 
Notable One 





INCREASED GAINS MADE IN THE PAST 
YEAR 


Company Improves High Position in Insurance 
Outstanding—Five Years Unequaled Record 
in Industrial Insurance 


In the first year of the administration of 
President Forrest F. Dryden the Prudential 
Insurance Company of America fully main- 
tained its old-time prestige, with the result 
that the annual statement for 1912, like its 
predecessors, establishes a new record. The 
field force responded with its usual vigorous 
enthusiasm to the call for larger results than 
in the preceding year, and their efforts caused 
the company to show over two million new 
policies actually written and paid for, exclusive 
of revivals, which figures have never been 
equaled by any other company. To write 
nearly forty thousand policies a week requires 
the most careful training of agents and a con- 
stant supervision over details, which can only 
be appreciated by those who have had actual 
experience in the work. That the field and 
office forces of this great company were able 
to maintain that pace week after week indi- 
cates that the system pursued is most exact in 
its operation. 

In addition to the record made in the num- 
ber of new policies issued, the Prudential cap- 
tured another advanced position in the ranks 
of life insurance by moving up to second place 
in volume of business on its books. When at 
the close of 1911 the company was seen to be 
but eighty-four millions behind the second 
largest American company, it needed no gift 
of prophecy to predict that the year 1912 would 


Financial Account, 


YEAR Assets. Surplus. 
Se arr $392,269 $165,036 
DPE eo aa ecalbie 1a Ob o 9 1,967,369 487,078 
DT pie iriecasee 6e 8,840,853 2,218,850 
INA ar ere 23,984,570 5,240,118 
DP SOR eae cord ue hee 60,245,340 9,521,405 
EES Papeete 145,224,667 $15,060,194 
NN oak a:® on Grd So ke wera 291,516,195 724,806,179 


* Ordinary department established in 1886. 7+ 
declared or set aside for policyholders. 


see the Prudential pass to second place, and 
the results show that it did so by a good 
margin. The gain in business in force made 
by the company last year was over $192,600,- 
000, the significance of which becomes more 
apparent when it is remembered that but six- 
teen companies of the United States (includ- 
ing the Prudential) are able to show larger 


THE SPECTATOR 


figures for the total amount of business on 
their books. 

The industrial business of the company, both 
in point of new issues and gains in’ amount in 
force, was again greater than that of any other 
organization, making the fifth consecutive 
year in which the Prudential has led the way 
in point of gains in business in force, while for 
four years it has led in production of new 
industrial insurance. During the past five 
years there has been added to the industrial 
business in force some $510,000,000, which sum 
is greater than that of its largest competitor by 
about $133,000,000. Such a record is, of course, 
highly gratifying to the field force whose un- 
remitting efforts have made it possible. 

The figures entering into the annual state- 
ment of the Prudential grow with the passing 
years in a manner which renders comparison 
almost futile. The principal items here pre- 
sented indicate the tremendous transactions it 
annually has with its policyholders. 


THE RECORD OF A SINGLE YEAR 


Premium receipts $75,686,853 








Interest and other income ........... 12,837,456 
OME TORN eae ce we'e v wae a Oke as 88,524,309 
ROGER CUR: WINE: buh dc vckecsceedcecss 19,830,031 
Payments to living policyholders...... 11,422,490 
Total payments to policyholders....... 31,252,521 
ROG TION nce nhc cncce ce eaceen we 34,153,347 
FUGRIGID QOMNOES ogo Foc vee vn enendnen 291,516,195 
NOUN cad an iuascdaied cade date eee 228,144,777 
Dividends declared or set aside....... 32,143,909 
NMR soo sta a aan a Mca rk oO. 24,806,179 
New business paid for: 
IN osc code abba whe eexen 325,702,308 
GNIS oc hein hues s eteevecsoanecue 154,327,670 
PROUD «iy :n s enayawie oavew wulma eam ae xe 480,029,978 
Insurance in force: Policies. Amount. 
pS 10,381,909 $1,350,200,628 
GUNES sive ccncncse 725,163 860,983,063 
OGRE Seer eee Cera eR 11,107,072 2,211,183,691 


By reducing the above figures to daily 
averages, it appears that on each of the three 
hundred and three working days of 1912 (Sun- 
days and all holidays excluded) the Prudential 
received premiums of $249,700, interest and 
other income $42,400, making total cash re- 
ceipts daily of $292,100. Its payments under 


GROWTH IN THIRTY YEARS—1882-1912 


Life Insurance 


The assets of the company are now nearly at 
the three hundred million mark, having more 
than doubled during the past five years; and 
in this respect also the company is gaining 
rapidly upon three out of the five life insur- 
ance companies which hold larger volumes of 
assets. Next year will see the Prudential in 
fifth place, so far as assets are concerned, in- 
stead of sixth as at present. 

The Prudential in 1912 added what is 
equivalent to a good-sized company, as may be 
seen from the following figures: 


GAINS OF 1912 








Increase in premium income ............ $5,422,713 
Increase in interest and other income... 1,756,810 
Increase in total income .........ccccce 7,179,523 
Increase in death claims paid............ 1,359,201 
Increase in payments to living policyhold- 

GID cocccesiccccciecsseseccoccscees 2,814,905 
Increase in total payments to policyhold- 

OTE weescicbtessesnceweaveutes ceccues 4,174,106 
Increase in income saved .............. 2,359,693 
nenenee FR GOMES < cacctivcatersucaceds 32,691,217 
TRGrenee I SOURIUOR voc ons cévecedcvncss 25,971,139 
Increase in dividends declared and _ set 

PE CET En Pee Pry Cpe ee 2,576,582 
[erase tt GUPRINE occ Cetvicecerusskures 6,669,800 
Increase in new business paid for: 

DN bok Fk alae waded ohdako ee 22,071,752 
OVS idence vatecngnactadtaxne 17,871,148 
ROD bs cc cncnshennecabascetestuannde 39,942,900 
Increase in insurance in force: Policies, Amount. 
POR. oa cenecdesensne 765,560 $110,457,248 
CRINGE 6 i ciieckukentee nas 59,028 82,227,103 
| er cerry ee Fen 824,588 192,684,351 


This array of increases alone far surpasses 
the total figures of the great majority of in- 
dividual life insurance companies of the world, 
The continuance of such a record in the years 
to come will be productive of much benefit to 
the policyholders and the community at large. 
In a little more than a generation, as men 
count time, the great results portrayed above 
have been achieved, and it is of interest to 
trace the growth of the company, by five-year 
intervals, from its small stature of thirty 
years ago to its present vast height, as shown 
herewith: 








r 


Paid to 

Income. Policyholders. Ordinary. 

$584,593 $157,705 ” 

3,013,351 853,914 $945,000 

7,888,878 2,539,657 9,531,076 
15,580,765 4,986,776 59,346,638 
33,652,320 9,491,459 251,563,574 
56,825,548 18,040,216 497,075,873 
88,524,309 31,252,521 860,983,063 


Exclusive of $32,143,909 dividends declared or set aside for 


its contracts averaged $65,400 for death claims, 
$37,700 to living policyholders, while there was 
laid by from the income $112,700 for future 
protection, making total benefits to policyhold- 
ers every day of $215,800. New business was 
issued daily to the amount of $1,584,200, while 
the accretions to the business in force averaged 


2721 policies for $635,900. 
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Insurance in Force .) 
Combined 

Industrial. Policies. Amount. 

$15,738,973 196,007 $15,738,973 

81,694,088 737,644 82,639,088 

184,306,206 1,661,585 193,837,282 

303,770,952 2,711,283 363,117,590 


550,464,265 4,907,191 802,027,839 
840,291,172 7,290,822 1,337,367 ,045 
1,350,200,628 11,107,072 2,211,183,691 


policyholders, t Exclusive of $7,243,066.87 dividends 


The present year opened with every pros- 
pect favorable for the Prudential’s policy- 
holders and the agents, se that there will be no 
diminishing of the company’s onward progress. 
The strength of Gibraltar, which symbolizes 
the Prudential’s financial strength, also typifies 
the ardor of the field men who so loyally sup- 
port the officials at the home office. 














Life Insurance 


Chicago Life Underwriters Meet 


The annual meeting of the Chicago Life Under- 
writers Association, held Friday evening last at 
the Hotel Sherman, might well have been called 
home-coming night or former-presidents’ night, 
the speakers of the evening including three for- 
mer presidents of the association—William D. 
Wyman, Danford M. Baker and L. Brackett 
Bishop, of whom two, Messrs. Wyman and 
Bishop, had been presidents of the National 
Association, while J. W. Janney, the first presi- 
dent of the Chicago Association, took an infor- 
mal part in the evening, and several other 
former officials were heard from. The home- 
coming feature lay in the fact that Mr. Wyman 
returned to this meeting from his present home 
in Massachusetts, while Mr. Baker came from 
Los Angeles, on the other side of the continent. 
The meeting was largely attended, over a hun- 
dred being present, and was very interesting and 
entertaining. The election of officers resulted in 
the unanimous choice of the following: Presi- 
dent, Robert F. Palmer, Berkshire Life; vice- 
president, Darby A. Day, Mutual Life of New 
York; secretary, Alfred MacArthur, National 
Life, U. S. of A., and treasurer, Hervy S. Dale, 
Union Mutual. 


State Insurance Bill in Kansas 

A bill has been introduced in the Kansas 
Legislature providing for State life insurance, 
but going far ahead of the Wisconsin plan, upon 
which many of the other similar bills are based. 
It provides that every man and woman of Kan- 
sas, regardless of health conditions, must be- 
come a member of a State fraternal beneficiary 
association, inmates of charitable and penal in- 
stitutions alone being excepted. A flat monthly 
assessment of fifty cents is fixed for all ages and 
conditions of health, the death benefit being 
$1000. Failure to contribute to this assessment 
is punishable by fine and imprisonment. 


American Temperance Life 

During the year 1912 there was written by the 
American Temperance Life of New York new 
insurance to the amount of $571,925, while the 
amount now outstanding is $5,592,900 divided 
among 6273 certificates. The company makes a 
specialty of insuring total abstainers, being one 
of the few organizations making special induce- 
ments to that class. Its premium receipts last 
year amounted to $195,698 and it paid its policy- 
holders $182,951. The assets held amount to 
$199,012, its reserve fund is $68,109, while the 
surplus is $71,053. Officers of the association 
are: Frank Delano, president; Geo. W. God- 
ward, treasurer, and Stacey Wilson, secretary. 


Makes Payment Under Protest 


MADISON, Wis., March 3.—Payment of $505,- 
643 in State taxes was made by the Northwestern 
Mutual Life of Milwaukee to the State treasury 
Saturday, 'the check covering its taxes for 1912. 
The tax was paid under protest to the Commis- 
sioner of Insurance of Wisconsin and to the 
State Treasurer, as was that for 1911. The pro- 
test is based on the claim that the law is un- 
constitutional and discriminatory and that the 
business of insurance is inter-State commerce. 
The Commissioner refused to recognize these 
objections and the company was notified that if 
the tax were not paid promptly the license of 
the company would be refused and canceled and 
the company directed to cease transacting busi- 
ness in Wisconsin. A bill is pending in the 
legislature for a refund of the tax paid for 1911 
as a preliminary to an action to be brought for 
the recovery of the tax upon its disallowance. 
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COSMOPOLITAN LIFE TO 
BE SOLD 





Final Decree from Court also Author- 
izes Payment of $45,140 





JOEL F. ARMISTEAD RECEIVES $25,000 





Plans Reorganization of Company following 
Public Sale—Not to Accept Less than 
$200,000 


Plans are under way for the reorganization of 
the Cosmopolitan Life of Atlanta following a 
public sale of the company which has been 
ordered to be held Monday. This action came 
in the final decree of Judge George L. Bell of the 
Fulton County Superior Court at Atlanta in 
authorizing the payment of $45,140 to Joel F. 
Armistead, superintendent of agencies, and 
others. By terms of the settlement the assets 
of the Cosmopolitan, which are now in the hands 
of the State, not less than $200,000 shall be 
taken by the authorities for the company at the 
sale. ‘ 

Those who received a portion of the settlement 
and the amounts are as follows: Mr. Armistead, 
$25,000; James L. Anderson, L. B. Rosser and C. 
T. and L. C. Hopkins, attorneys for the com- 
pany, $3000; Little & Powell, Watkins & Latimer 
and M. E. Goldstein, attorneys for the Sudderth 
litigants, $11,000; H. H. Dean, Fermor Barrett 
and Burton Smith, representing certain inves- 
tors, $4000, and Dan G. Sudderth, former sales- 
man for the company, who filed the first suit, 
$2140. 

The plans as worked out by Judge Arthur G. 
Powell of Little & Powell, attorneys, will prob- 
ably be carried out in the reorganization of the 
company’s affairs. It is the intention at pres- 
ent to use the old name of the Cosmopolitan for 
a time, but those behind the new company will 
change it later on. While the decision of Judge 
Bell did not meet with the unanimous approval 
of all interested, there is a general satisfaction 
over the fact that the expensive legal proceed- 
ings have been brought to an end. Provisions 
for the payment of salaries of the former offi- 
cials were made some time ago, and the order 
as signed by Judge Bell practically covers all 
liabilities of the company. The $25,000 awarded 
Armistead includes attorney’s fees, and the 
amount given the attorneys for the company is 
in addition to $5000 paid them by contract. The 
court costs involved were only about $200. 


Dividend Comparisons Must Be Complete 


The New York Insurance Department has sent 
a letter to each life company operating in that 
State, giving instructions relating to compari- 
sons of dividends, in which it holds that they 
must be complete. The letter is as follows: 


Owing to the many inquiries relating to com- 
parisons of dividends, which have been made of 
late by life insurance agents and others, it is 
thought best to advise you that this Depart- 
ment holds that any comparison which purports 
to give the net cost or other benefits to be had 
in the future, such comparison being between 
two or more companies transacting business in 
this State, must be complete. If such compari- 
son is incomplete it is misleading within the 
terms of Section 60 of the insurance law of this 
State, and is therefore prohibited. A compari- 
son to be complete must give all of the bene- 
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fits, non-forfeiture or otherwise, the reserve 
basis and, in the czse of non-participating 
companies, proper value should be given to the 
saving of excess premium in the early years, 
if any. The Department trusts that the various 
companies and the agents will comply with the 
spirit and letter of this ruling; kindly acknowl- 
edge receipt. 


Twin City Life of Minneapolis 


A license has been granted to the Twin City 
Life of Minneapolis, which has been in process 
of organization for some time. It has a capital 
of $100,000 and a surplus of $49,673 and assets of 
$160,087. The company is an old-line, legal-re- 
serve organization, and will write strictly non- 
participating policies. The officers are J. H. 
Smith, president: 8S. H. Franklin, first vice- 
president; George W. Walker, second vice- 
president, and Wayne Franklin, secretary and 
treasurer, 


Propose Merger of Michigan Companies 


Negotiations are under way between the Pre- 
ferred Life of Grand Rapids and the Ideal Re- 
serve Life of Detroit whereby it is planned for 
the latter company to be taken over by the for- 
mer, and it is probable that the deal will be 
closed shortly. The Preferred will rewrite the 
business of the Ideal, which amounts to $2,000,- 
000. The Preferred has about $4,000,000 of busi- 
ness, making a total for the proposed merger of 
$6,500,000. A branch will be maintained in De- 
troit, and the home office will remain at Grand 
Rapids. 


Northern Life of Seattle 


The annual meeting of the Northern Life of 
Seattle, Wash., recently resulted in the election 
of the following officers: H. C. Henry, presi- 
dent; E. W. Andrews, first vice-president; T. M. 
Morgan, second vice-president and actuary; Ar- 
thur P. Johnson, secretary, and D. B. Morgan, 
general manager. The company experienced a 
prosperous year during 1912, $141,000 being 
added to the assets, $117,000 to the reserves, and 
an increase of $28,500 was made in the net 
surplus. 


Federal Life Elects Officers 


At the annual meeting of the Federal Life of 
Chicago all of the directors were re-elected by 
unanimous vote. President Isaac Miller Hamil- 
ton was re-elected president for the fourteenth 
time. The other officers were re-elected except 
that O. N. Merley was promoted from assistant 
treasurer to treasurer. 

Mr. Merley has been with the Federal Life 
about ten years. 


Reserve Loan Life 

The Reserve Loan Life of Indianapolis made 
an excellent record during the year just closed, 
having received in premiums $758,555. Payments 
of death claims, endowments, cash surrenders 
and dividends amounted to $285,243. Invest- 
ments for the year in mortgages and loans to 
policyholders were $512,822, making a total in- 
vestment of $2,569,645. 


Old Colony Life Elects Officers 
At the annual meeting of the Old Colony Life 
of Chicago, held recently, H. G. Austin was re- 
elected president; Silvester Schiele and Harold 
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Dyrenforth, vice-presidents. Arthur B. Irwin 
was elected treasurer, and Joseph McGauley was 
elected secretary to succeed T. C. Fetrow, re- 
signed. Two new directors were elected to fill 
yacancies on the board. 


William F. Morrill Dies 


William Frothingham Morrill, aged eighty- 
five years, the oldest agent in the service of the 
New York Life of New York, died last week at 
his home in Somerville, Mass., as the result of 
the infirmities of old age. His first contract 
was signed in April, 1864, and he had been with 
that company continuously since that time. 


Standard Life Elects Officers 


At the annual meeting of the Standard Life of 
Pittsburg officers were elected as follows: J. 
Warren Lytle, president; W. Wallace Miller, 
Hon. Hyatt M. Crebbs, vice-presidents; Frank 
A. Wesley, vice-president and director of agents; 
John C. Hill, treasurer, and Elgin A. Hill, sec- 
retary. 


American Mutual Life of Carrollton 


The American Mutual Life of Carrollton, Ky., 
has been granted a license and will begin busi- 
ness at once. It has a paid-up capital of $100,- 
000. James F. Jett is president, and James 
Gayle is secretary. 


Great Northern Life, Wisconsin 


The Great Northern Life Insurance Company 
of Wausau, Wis., under the management of 
Wm. A. Fricke, is moving steadily forward each 
year. The management is not working to build 
a large company in a short space of time, but 
is endeavoring to lay a firm foundation. The 
statement for the year 1912 shows that the com- 
pany received in premiums $103,388, paid its 
policyholders $23,914, and saved from the in- 
come $78,208. Its assets now amount to $382,- 
152, while the surplus on policyholders’ account 
is $264,046. The company has in force $3,272,- 
950, having made a gain of over one million dol- 
lars during the year. 


Southern States Mutual, West Va. 


The seven annual statements, which the 
Southern States Mutual of Wheeling, W. Va., 
has issued, all indicate degrees of prudent 
progress, which speak well for the safety of the 
policyholders. At the close of its seventh year, 
this company is able to show gross assets of 
$696,005 and a surplus on policyholders’ account 
of $317,486. Last year the assets increased by 
over $100,000, being the largest gain yet made. 
Policyholders paid the company in premiums last 
year $180,851, the payments to them were $40,- 
805 and the excess of income over disburse- 
ments was $106,622. The company now has in- 
surance on its books amounting to $6,119,319, 
the gain last year being approximately half a 
million. Harrison B. Smith is president and 
John C. Riheldaffer secretary and agency direc- 
tor. 


New York Life 


The New York Life of New York during Jan- 
Uary paid to living policyholders and benefi- 
Ciaries in death claims, cash values, dividends 
and annuities $5,370,308. Of this amount $3,397,- 
073 was paid to 5465 living policyholders, and 
$1,973,234 was paid to the beneficiaries of 614 
People who died, the living thus receiving $1,423,- 
888 more than the beneficiaries of the dead. 
During that time more than 11,000 applications 
for new insurance were received and over 103,000 
Tenewal premiums were paid. 


THE SPECTATOR 


OKLAHOMA COMMISSIONER 
IMPEACHED 


P. A. Ballard Indicted by Grand Jury 
Charged with Accepting Bribe 





STATE LEGISLATURE TAKES ACTION 


Charged with Having Received $200 to Waive 
Formalities in Issuing License 


Commissioner P. A, Ballard of the Oklahoma 
Insurance Department has been impeached by 
the Oklahoma House of Representatives and 
has been indicted by the grand jury at Okla- 
homa City on a charge of accepting a bribe. 
A charge has been made that Commissioner Bal- 
lard for a consideration of $200 waived the usual 
legal formalities in issuing a license to an Ok- 
lahoma life insurance company to operate in 
that State. The accused official has been re- 
leased on a bond of $1000. 

The committee on the impeachment and re- 
moval of Commissioner Ballard reported to the 
House as follows: 


First—We find that Perry A. Ballard while 
State Insurance Commissioner of the State of 
Oklahoma, and while in said office, was guilty 
of corruption in office and wilful neglect of 
duty, in that he fraudulently and corruptly did 
on or about the first day of July, 1911, cor- 
ruptly accept the sum of Two Hundred Dollars 
in ‘lawful money of the United States from one 
Thomas Wood, who was then and there an 
agency superintendent of, and for, the Home 
Life Insurance Company of Oklahoma City. in 
consideration of, and for, the issue of a license 
to said Home Life Insurance Company to carry 
on the business of life insurance in the State 
of Oklahoma. 

Second—We find that said Perry A. Ballard, 
while in his said office, was guilty of an offense 
involving moral turpitude, in that during the 
year 1912 he brought into said office a young 
woman employee with whom he had on pre- 
vious occasions maintained improper relations, 
and with whom he continued to maintain such 
relations during the time of her employment in 
his office. 

Third—We further find that the said Perry A. 
Ballard, while in office, was guilty of corruption 
and wilful neglect of duty, in that during the 
year of 1911 he entered into a business arrange- 
ment with a certain young woman who was then 
and there engaged in carrying on a small print- 
ing business, whereby the said Perry A. Bal- 
lard corruptly secured from the State of Okla- 
homa large sums of money for pretended print- 
ing claims; that the said Perry A. Ballard was 
unlawfully interested in said printing plant, and 
thereby profited by the said business arrange- 
ment. 


Public Savings Insurance Company 


From the third annual statement of the Pub- 
lic Savings Insurance Company of Indianapolis 
it appears that good progress was made during 
1912. The company increased its premium re- 
ceipts by $53,308, its assets by $136,277, and its 
insurance in force by $1,684,200. The total pre- 
miums received amounted to $180,394, while the 
insurance outstanding is $8,091,859. Both indus- 
trial and ordinary business is written and the 
company is becoming firmly established in its 
home State. President H. Thomas Head is 
pushing the interests of the company along 
sound lines. 


Life Notes 


—The New England Mutual Life of Boston has 
been admitted to Iowa, with Clarence M. Anderson 
as general agent, with headquarters at Des Moines. 


—The Great West Life Assurance of Winnipeg made 
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an exceptional gain during the first two months of 
1913, and every indication points to another pro- 
gressive year. 


—F. B. Reins of Atlanta, Ga., formerly assistant 
general agent of the Cosmopolitan Life of that city, 
has been made supervisor of agencies of the American 
National of Galveston, Tex. 


—R, J. Powell has been elected president and man- 
ager of the Indemnity Life and Accident of Min- 
neapolis to succeed P. D. Boutell, who has been 
unable to devote much of his time to the company. A 
new board of directors has been elected. 


—During January and February the Merchants Life 
of Burlington, Ia., made an increase of forty per cent 
over the corresponding period last year. The assets 
are now in excess of $1,000,000, and the death rate 
during 1912 was forty per cent of the expectancy. 


—The Germania Life of New York announces the 
appointment of Howard B. Salot as manager for the 
Detroit agency. Mr. Salot was for several years con- 
nected with the Penn Mutual Life of Philadelphia in 
that city. The retiring city manager, Otto H. Rusch, 
continues with the company as cashier at the agency, 
and Ignatz Pick as supervisor of agents. 


—Mrs. Charles Warren Pickell died on February 26 
at Los Angeles, Cal. She was the wife of Charles 
Warren Pickell, manager of the Massachusetts Mutual 
Life at Detroit, and had been a sufferer for many 
years. She had traveled much in search of health, 
and Mr. Pickell only recently took up his residence 
in Los Angeles, although still maintaining his business 
connections in Detroit. She had a large circle of 
friends and was greatly esteemed. 
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Western and Southern Life Convention 


The annual convention of superintendents of 
the Western and Southern Life of Cincinnati 
was held on Friday and Saturday of last week 
at the Hotel Havlin in that city. A large num- 
ber were present and the meeting was one of 
the most successful in the history of the com- 
pany. The address of welcome was delivered 
by the Hon. Thomas J. Cogan, a director. He 
was followed by the address of President W. J. 
Williams on “Our Company and District Rec- 
ords—Retrospective and Prospective.’”” Other 
talks were made at the opening session by H. 
W. Wannenwetsch, the secretary, and J. Will- 
iam Johnson, the general counsel. The after- 
noon session was devoted to discussions on wel- 
fare work, which was entered into by the of- 
ficers and superintendents, and that evening 
they were the guests of the company at a the- 
ater. Saturday’s session was taken up by a 
continuation of the proceedings of the previous 
afternoon, and the closing address was made 
by Supervisor Lewis Stentz. This was followed 
by the annual banquet. 


Equitable Life of Distriet of Columbia 


The Equitable Life of the District of Colum- 
bia has made the following promotions and 
changes since the first of the year: J. M. Doyle, 
from the agency ranks to assistant superin- 
tendent at Wilmington, Del.; assistant super- 
intendent John Winchcoll, transferred from 
Moundsville, W. Va., to “Wheeling, W. Va. A 
new district has been established in Delaware, 
known as the Peninsular division, with head- 
quarters at Harrington. Wm. 8. Marshall is in 
charge. His territory embraces the towns of 
Wyoming, Smyrna, Laurel, Seaford, Harrington, 
Milford, Milton, Lewes, Georgetown and Dover. 
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GETTING THE JUMP ON 
LAPSES 


Veteran Viewing Subject Gives Three 
Essential Facts 





HEAVY LOSS RATIO DEMORALIZING 


Advises Building Up of Debit that is ‘‘ Lapse- 
Proof”—Declares this is Possible 


There is no more disheartening feature in the 
industrial canvass than that of a heavy lapse 
ratio. It means the undermining of the struc- 
ture that the agent has been building up. It 
demoralizes the agent, and it brings him under 
the criticism of his superior officers. It is a 
hard and fixed rule with the latter, and justly, 
too, that no matter how energetic and resource- 
ful the agent is, his record is not to be consid- 
ered first class until he has almost entirely 
eliminated any heavy lapse that may stand 
against him. To entirely do away with lapses 
is impossible. There will always be unforeseen 
and unavoidable causes which will make neces- 
sary the relinquishing of some policies, and 
others will be dropped simply because of the 
carelessness and the lack of any feeling of re- 
sponsibility on the part of the owners. It is 
among the latter class that the agent can save 
the most business. He sees them each week on 
his regular rounds, and an encouraging word or 
a bit of wholesome advice is within his province, 
and is not officious on his part. In nine cases 
out of ten he is the man who wrote the business, 
and so the wavering policyholder will feel that 
it is only natural that he should take a sincere 
interest. 

It is the usual rule when a man is hard pressed 
that he uses the axe, figuratively speaking, on 
those expenses which are most easily cut down. 
He must eat, he must have clothing and shelter 
—but it is so easy to drop his life insurance 
policy, and thus to be rid of that channel of 
expense. The agent without a strong person- 
ality and a strong sense of the real duties of 
his job will allow him to lapse with very little 
protest. Doubtless his excuse would be: ‘‘Well, 
it’s his policy and his business. I can’t interfere 
in his own private affairs.’’ But the ambitious 
and far-seeing agent feels that he has put the 
business on the books to stay, and he is going 
to put forward every legitimate effort to make 
it stay. He will point out to the delinquent 
policyholder the seriousness of the step he is 
contemplating. He will emphasize to him the 
fact that his present financial stringency is the 
best possible proof of the uncertainty of his 
earning power, and of the consequent need of 
something definite for his dependents to look 
forward to, or for him to count upon having in 
his old age. He will urge him to keep up his 
payments, assuring him that the sacrifice will 
be well worth, the final result. He will drop a 
hint that if he lets the policy lapse it would 
become so burdened with back payments and in- 
terest that it would be almost hopeless to revive 
it. True, the policyholder might later apply for 
another policy, but the rate would be at the 
advanced age, if the policy were issued at all, 
and of course there is always the contingency 
that the applicant might not be insurable at that 
future time. 

The wise agent will endeavor to build up a 
debit that is practically ‘‘lapse-proof.”” In that 
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way he will forestall subsequent trouble, This 
is perfectly possible to do, and with successful 
agents it is an old story. The secret consists of 
three parts: 

First—The careful selection of risks. 

Second—aA well-kept account showing good ad- 
vance payments. ‘ 

Third—A systematic collection of the debit. 

By the first step, the shiftless, floating, irre- 
sponsible element can be eliminated to a large 
extent. Such business is undesirable. People 
of that sort are easily talked into anything. 
They are carried away with glowing arguments, 
but they lose their enthusiasm when they find 
they are confronted with the necessity of a 
regular weekly payment. If such business is put 
on the books it soon goes into the arrears 
column and is due for constant trouble. 

The second step calls for diplomatic handling, 
but the efforts of the agent along that line will 
be well repaid. It is hardly ever the case that a 
record with heavy advance payments shows also 
a considerable lapse ratio. The collecting of a 
few payments in advance encourages thrift and 
teaches the policyholder the great importance 
of his policy. It gives him a comfortable and 
satisfied feeling, for certainly it adds to his 
peace of mind. 

The third step is equally important. The wise 
agent will call at each home as soon after the 
pay envelope has been received as he possibly 
can. He will call at the same time each week, 
as regular as clockwork. His promptness will 
impress the policyholder with his business-like 
qualities and in that measure will inspire con- 
fidence and respect, but it will go further than 
that. It will keep uppermost in his mind the 
fact that he is responsible for that payment 
each week and that he must have the money 
ready and waiting for the agent. 

To sum up the whole situation in modern ver- 
nacular: ‘‘Get the jump on lapses and knock 
them out before they do you any damage!” 


Colonial President 3 Receives Appointment 


Ernest J. Heppenheimer, president of the 
Colonial Life of Jersey City, has been ap- 
pointed by Governor Wilson as a member of the 
New Jersey Court of Errors and Appeals to suc- 
ceed Judge John J. Treacy, also of Jersey City, 
who recently resigned. Judge Heppenheimer 
has for years been a prominent attorney of that 
State. 





Industrial Notes 

—Banquets were given recently to the agency staffs 
of the Prudential of Newark at Salt Lake City and 
Covington, Ky. 

—G. H. Jenks has been appointed assistant man- 
ager of the Colonial Life of Jersey City, at Orange, 
N. J., and Alex, Steiner has been appointed to a 
similar position at Braddock, Pa. 

—E. L. Owen, of the Joplin, Mo., district of the 
Prudential of Newark, has been promoted to assist- 
ant manager. R. C. Sims of New Albany, Ind., has 
been made assistant at Indianapolis No. 2 district. 

—A union has been formed in Boston of industrial 
insurance men. It:is known as ‘Local Assembly 1510, 
Knights of Labor, Insurance Writers of America.” It 
is announced that the union is not formed with the 
idea of antagonizing the employers. 


Made Metropolitan Agents.—The William 
H. Kenzel agency has been appointed metro- 
politan agents for the Commerce Fire of 
Albany, effective at once. 
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FIRE 


NEW YORK SURVEYS 


Veto Power the Real Danger.—If there is 
anything in the methods and practice of fire 
insurance hereafter which is not under the 
regulation, direction and supervision of the 
Insurance Department of this State it belongs 
to the hidden mysteries. The veto power is 
the real danger, and it is pretty well under- 
stood the companies are aware of it. Their 
faith in the fairness and conservatism of 
Superintendent Emmet is unbounded, but their 
fear is that at sometime he may be misled by 
demagogues. The president of a city company 
suggested that it was strange that one year ago 
the brokers’ license bill was resisted in the 
courts and upset in one round upon the suit of 
an obscure broker; whereas, now that the free- 
dom and charter rights of great companies 
were threatened, not a voice was raised in 
favor of a trial whether an infringement of 
their rights was not worth fighting for—not 
only here but all over the Union. 


Mr. Richards’ Talk.—The classification lec- 
ture by Manager Richards of the North British 
and Mercantile was well attended, happily de- 
livered and convincing. Whether anything can 
be said on the other side or not is as yet un- 
known, Certainly there is no sign of a rival 
champion. The secret appears to be that the 
companies are not in favor of compulsory classi- 
fication (which was discovered long ago), and, 
as has been admitted by several of them, they 
are ready to disclose unprofitable classes, but 
unwilling to let the light upon the profitable 
classes. The latter information is considered 
too precious to be exposed. 








Arson Author in Deep Water.—The author 
of the sensational arson articles in Collier’s is 
getting into deep water. He has taken to de- 
ductions from statistics, weatherwise and 
otherwise, and from trade circulars, with the 
most astonishing conclusions. He has also 
dipped into prophecy, largely based on the 
motives of trade but in defiance of the experi- 
ence of fire offices. Lately he has taken a 
cue from the Fire Commissioner, and placed 
blame for losses upon the lax practices of 
companies, and from that has launched out in 
double-faced type in denunciation of agents and 
brokers. He is making his facts do double 
duty all around, but the sensation is hardly 
equal to the famous “Arson Exhibit” of the 
Fire Commissioner, and if it were worth the 
trouble it might be punctured as easily as the 
Commissioner’s story. 


_ George C. Grutz Gets Long Sentence.— 
George C. Grutz, a broker and adjuster, was 
sentenced Friday to not less than twelve years 
and not more than twenty-two years and six 
months in Sing Sing prison on a charge of 
arson. He was convicted on Tuesday of last 
week by Justice Goff. He is alleged to have 
been implicated in a fire started by the now 


. famous firebug “Izzy the Painter.” The sen- 


tence of Robert J. Rubin, an adjuster, who was 
convicted on a charge of arson in the second 
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degree, was postponed, and it is intimated by 
Deputy Assistant District Attorney Royal H. 
Wheeler that he will make a complete confes- 
sion. Rubin has been remanded to the Tombs 
indefinitely because of this fact. Benjamin 
Goldstein, an adjuster of 1537 Fulton street, 
the Bronx, has been arrested on a charge of 
arson, and is held in $5000 bail. This is an- 
other arrest as the result of the confession of 
“Tzzy the Painter.” 


Patrol Returns Completed.—The annual 
returns of the patrol receipts are now com- 
pleted, and the chance for comparisons in gains 
and losses on the corresponding six and twelve 
months’ terms last year are within reach. The 
leaders hold their own with remarkable steadi- 
ness, but it is no less singular that forty-nine 
companies have fallen off from the previous 
year, and, besides, have fallen into lower rank in 
comparison with others. The plain inference 
is that the struggle for city business is as fierce 
and rampant as ever. 


H. E. Wilson Gives Dinner.—The members 
of the office and field force of the Northern 
Assurance of London were tendered a dinner 
at the Hotel Manhattan by General Manager 
H. E. Wilson Saturday night. The room and 
table decorations represented the British and 
American colors. Those present were: H. E. 
Wilson, general manager; George W. Babb, 
Sumner Rhoades, A. G. Martin, E. R. Buhler, 
C. W. Cooper, H. T. Wilson, Harold Howe, 
C. A. Baldwin, George Schmersal, E. A. Clark, 
C. W. Kessler, E. S. Hitch, E. W. Nourse, 
F. C. Calkins, J. V. Lane, George Tallman, 
T. A. Ralston. 


Chief Guerin Speaks.—William Guerin, 
deputy chief of the New York fire department, 
spoke before the Barebones Alumni of the 
Insurance Society of New York at the Library 
on Tuesday afternoon. Chief Guerin, who is 
in charge of the Bureau of Fire Prevention, 
took as his subject “Fire! The Fireman and 
Fire Prevention.” The talk was extremely 
interesting and was largely attended. 


CHICAGO AND THE WEST 


Edward Bliven Appointed.—Edward Bliven 
has been appointed underwriting manager of 
the Columbian National Fire of Detroit, Mich., 
which is just beginning business. C. R. Barber 
has been appointed special agent and John D. 
Cory & Co. have been appointed Cook county 
managers. 


Auto Agents Make Plans.—The Chicago 
agents writing automobile insurance and rep- 
resenting the stock fire companies and Lloyds 
of London have for several years had a 
strong local board in Chicago covering the 
county of Cook. Since the board was organ- 
ized, however, a number of new companies 
have come into the field, and it was deemed 
advisable to get all these agents together on a 
satisfactory working basis before the opening 
of the automobile season. Under the present 
plan, which has already been agreed to by prac- 
tically all of the agents interested, the stock 
companies, both conference and non-confer- 
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ence, Lloyds of London, and the liability com- 
panies, both conference and non-conference, 
have agreed upon a plan which ought to be 
entirely satisfactory to all parties concerned. 
The most serious difficulty confronting the 
Chicago agents during the past few months has 
been caused by the fact that the conference fire 
and theft companies are, upon application, 
putting out special rates on commercial trucks. 
In several cases where conference agents have 
applied for these special rates they have been 
unable to secure any results, except after con- 
siderable delay, and after it was too late to 
secure the business, non-conference companies 
and Lloyds coming in in the meantime and 
accepting the lines. This is a condition which 
the Chicago agents wished to avert in the 
future, and they have all agreed upon securing 
special rates from A. T. Graham, the founder 
and secretary of the Chicago Automobile Un- 
derwriters Association. 


W. L. Steele Takes Vacation.—W. L. 
Steele, Western manager of the Niagara Fire 
of New York, is spending a month on his grape- 
fruit plantation in the Isle of Pines. 


Hartford Fire Reunion.—The Hartford’s 
Western department annual reunion occurred 
in Chicago last week. Vice-President Bissell 
represented the home office, and the gathering 
closed with a banquet at the Hotel La Salle, 
at which seventy of the Hartford’s staff were 
present. 


BOSTON AND VICINITY 


F. H. Battilana Associate Manager.— 
Frank H. Battilana has been appointed asso- 
ciate manager for the Pennsylvania Fire for 
New England with E. C. Brush. Mr. Batti- 
lana is one of the most popular as well as being 
one of the best equipped men in New England, 
and the news of his advancement comes with 
sincere gratification to his many friends. 


Change Headquarters.—Following the an- 
nual meeting of the Dorchester Mutual of 
Boston last week, President William A. Muller 
has transferred the headquarters of that com- 
pany from Dorchester to Central street. Mr. 
Muller will hereafter be prominently identified 
with the underwriting, and with a strong board 
of directors behind him should do a large and 
prosperous business, 


Semi-Annual Returns In.—The semi-annual 
returns of the Boston Protective Department 
were published last Saturday, President C. F. 
Simmons reporting a total premium income of 
the companies for the last six months of 1912 
as $2,273,469, making a total for the year of 
$4,722,019, as against $4,396,079 for 1911. The 
following shows the ten leading companies as 
shown by the figures in the report just pub- 
lished: Royal, Liverpool, $93,138; Liverpool 
and London and Globe, Liverpool, $87,612; 
Home, New York, $64,288; A&tna, Hartford, 
$54,443; German-American, New York, $50,- 
558; Hartford, Hartford, $45,262; Sun, Lon- 
don, $42,958; Northern, London, $42,477; Pala- 
tine, London, $41,347; London and Lancashire, 
Liverpool, $40,384. 
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SUGGESTS COURT HEARING 
IN SOUTH CAROLINA 





Commissioner Declares He Could Not 
Give Impartial Decision 





OUT WITH FURTHER STATEMENT 





Attitude of McMasters Toward Company Mem- 
bers of South-Eastern Underwriters 
Association Gives Agents 
Concern 


The situation in South Carolina as the result 
of the attitude taken by Commissioner McMas- 
ters against the South-Eastern Underwriters 
Association has caused much concern among 
the agents, and it is understood that they are 
preparing to bring the matter before their or- 
ganizations and manufacturers who are large in- 
surers and who will be seriously affected by 
the action depriving a large number of com- 
panies the right to operate in that State. Com- 
missioner McMasters has issued a further state- 
ment to the effect that he is decidedly of the 
opinion that the Underwriters Association con- 
stitutes a trust and in some respects at least 
maintains excessive and unreasonable rates. In 
his last statement Mr. McMasters enters into 
this subject at length. 

The suggestion is made by him that the matter 
be tested in courts,where both the companies and 
the Insurance Department can make a showing, 
as he does not feel that, with his opinion, he 
could give the question an impartial decision. 
He states that he has no intention to interfere 
with the orderly course of business if the method 
suggested by him is not advisable. 


Nebraska Rate Bill 
The bill recently introduced in the Nebraska 
Legislature providing for the regulation and 
control of fire insurance rates and prohibiting 
discrimination fire or tornado rates also regu- 
lates the commissions to be paid agents by fire 
insurance companies. The scale is 15, 20 and 
25 per cent. The 25 per cent class includes 
dwellings, churches, school houses, court 
houses, public buildings, private barns and their 
contents when written in connection with the 
dwellings. The 20 per cent class includes all 
classes of farm property, country churches and 
school houses and brick or stone mercantile 
buildings occupied exclusively for ordinary mer- 
cantile business, offices, public halls or lodge 
purposes, without stage or scenery, for dwell- 
ings or non-hazardous purposes. The 15 per 

cent class includes all other risks. 


Rate Conference to be Held 


LOUISVILLE, March 3.—A conference will 
be held by officers of the Kentucky Actuarial 
Bureau representing the companies and the 
State Insurance Board in charge of rates some 
time in the next few weeks to discuss the dwel- 
ling rate situation. These are scheduled to be- 
come effective March 15, and the actuarial bu- 
reau will report as to its progress in rating 
towns in the State. Thc board has already an- 
nounced that all rates, including those secured 
after that date, will become effective as of 
March 15, requiring refunds to customers whose 
policies are renewed after that time. The com- 
panies will be prepared at the conference to is- 
sue statistics as to losses on dwelling business 
in the past few years, indicating that the class 
has been far from over-profitable, 
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yen Hartford. 
icultural, Watertown. . 


Alliance, Philadelphia. . 
American, Newar'! 


American Fire 


Arizona Fire, Phoenix. 


Austin Fire, Dallas 
Boston, Boston........ 


Buffalo German, Buffalo 


Capital Fire, Concord. . 
Citizens, St. Louis..... 


City of New York, New 
Colonial, New York 
Commerce, Albany.... . 
Commercial Union, New 
Commonwealth, 
Commonwealth, Dallas. 
Concordia, Milwaukee. 
Connecticut, Hartford. . 
Continental, New York 
County, Philadelphia. . 
Detroit F. and 


Dixie, Greensboro, N 


Eastern, Atlantic City.. 


Firemans Fund, San Fra 
Firemens, Newark 
Firemens, Washington. . 





Franklin, Philadelphia. . 
German Alliance, 
German-American, New 


f German, Peoria........ 

it German, ees. 

; German, Wheeli 
Germania, New 


7 Glens Falls, Glens Falls. . 


| Granite State, Portsmou 
a Greenwich, New York. . 


Hartford Fire, Hartford. . 
Home, New York 


i” rial Fire, 


International, N 


Lumber, New York 








Maryland 


Mechanics, Philadelphia 
Mechanics and Traders, 


Merchants Fire, Denver 


M 
Michigan F. and M.., 
M 





Nat ona 
Nationa 
Nationa 


Neat 
Nat 














Fire, H 
Lumber, Buff: 

















Net 
Nation: 








Newark Fire, Newark. . 





New Jersey Fire, Newark 
Niagara Fire, 


Northern, New York... 
rth River, New York 
Northwester National, 
Old Colony, Boston. ... 
Orient, Hartford....... 
Pacific Fire, New York . 
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COMPANY. 


AMERICAN COMPANIES. 


American Central, St. Louis. . 

American Druggists, Ci Cincinna ‘ 
hiladelphia. 

American Union, Phila elphia. 


Arlington Fire, Washington. 
Assurance Co. of America, New York.. 
Buffalo Commercial, Buffalo 
Caledonian-American, New York...... 
California, San Francisco... . 

Camden Fire, Camden, N. 
Central ——. PPPs ee 


Citizens Fire, Baltimore. 


New York.... 


Detroit. 
Detroit National, Detroit... 


Dubuque F. and M., 1 A 


Equitable F. and M., ngage 
Fidelity-Phenix, New York 
Fire Association, Philadelphia. . 


Franklin, Washington. . . 
ew York. 


' German-. American, Baltimore. 
ie German-American, Pittsburgh. . 


4 Girard F. and M., "Philadeia 
ti Globe and Rutgers, New York. 


Ei Hamilton Fi ire, New York. 
at Hanover Fire, New York. 


Humboldt Fire, Pittsburgh. 


lependence, Philadelphia . 
{ Co. of North Asmorice. Philadelphia 
Ins. Co. of 9 of Pennsylvania, Phila. 


ew York 
Liverpool & Comes & Globe, New York 


Lembarenens, Philadelphia............ 
Motor Car, Baltimore ee 
Massachusetts F. and M., Boston...... 


Merchants Fire, New Yor 


ichigan gommcerel, Lansing..:..... 
Dert.......... 
ilwaukee Mechanics, Milwaukee. 
nonumy F. and M., Minnea lis. . 
Nassau and Dutchess, New Yor 
Ben Franklin, Pittsburgh..... 
Brewers, congo Ere 
artford. 


Union Fire, Pittsburgh....... 


New Brunswick Fire, New Brunswick. . 
New Hampshire Fire, mpneuenter SPS 


New York 
North British and Mercantile, N. Y.. 


dition of the companies as of January 1, 1913. 
of New York, and are issued in advance of the State Insurance Department Report. 
surance _companies sister to the New York Insurance pe cabs some of which also transact marine insurance. 
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THE SPECTATOR 


FIRE INSURANCE IN THE UNITED STATES IN 1912. 


Thursday « 


The following tabulation shows the aggregates of the fire insurance business transacted in the United States in 1912, and the financial con- 
The figures are compiled from the sworn reports of the various companies by THE SPECTATOR 
The list comprises all American and foreign stock fire in- 















































Net SurPLus. Net PRemMiIuMS WRITTEN. Losses Pat. Dividends tTotal 
Total ae rae eae *Total Ss Disburse- 
Cash Assets, Income hoiders ments 
Capital. Jan. 1, 1913. Jan. 1, Jan. 1, 1912. 1911. 1912. 1912. 1911. 1912. 1912. 
1913. 1912. 
$ $ $ $ $ 8 $ $ 
23,051,531 8,238,392 7,839,723 9,574,431 8,906,034) 10,554,738 4, 444 974 4,595,263 b945,000 9,342,363 
,189, 1,480,005 328,264 1,697,349 1,712,991 1,872,160 371 880,194 75,000 1,638,285 
1,047,033 453,259 446,144 322,452 305,887 376,898 for’ 308 187,525 25,000 48,330 
1,747,593 706,494 608,771 781,400 811,755 863,5 = 943 404,766 30,000 755,834 
2,238,629 642,591 503,273 1,032,291 940,348 1,103,274 077 496,615 ,000 893,206 
9,866,175 3,135,103 2,962,549 3,934,062 3,570,998 4,320,180 1, 932, 126 1,959,844 240,054 3,735,843 
5,446,014 10,860 855,571 3,241,135 2,599,618 3,468,085 1, 685, 383 1 679,835 240,00 3,249,901 
333,129 73,397 75,008 93,463 81, 105,902 2/264 17,639 18, 94, 
692,809 140,060 134,165 304,095 297,523 317,067 215,882 (ie 285,640 
1,197,911 49,356 135,680 1,028,701 1,036,675; cl 074, 391 589,397 802,744, ...... 5,564 
366,382 123,098 83,737 54,678 72,070 69,1 30,092 0. Pee 60,222 
421,456 132,263 155,076 38,201 10,378 52,856 12,141 4,630 16,000 47,495 
487,007 176,867 145,054 156,913 165,739 171,901 65,433 63,468 10,000 131,969 
5,570 119,801 110,117 231,626 229,859 271,387 136,497 151,544 24,151 249,744 
6,695,638 3,050,390 2,871,561 3,156,327 3,070,044 3,608,664 1,788,391 1,851,595 210,000 3,152,659 
52,930 126,491 32,40 282,746 57,160 308,57: 24,915 49, ,000 347,590 
2,613,114 1,632,721 ¢1,611,092 660,622 648,281 780,751 375,547 359,375 70,000 739,389 
253,114 38,104 39/1 15,635 13,423 25,516 9,321 11,784 8,000 22,845 
400,000 1,268,299 275,292 204,812 493,910 750,615 550,605 324,048 284,464 60,000 601,022 
2,942,457 838,733 743,325 1,452,063 1,305,574| 1,568,778 770,358 736,871 66,955 1,395,403 
752,563 250,006 301,393 217,658 a11,542 259,413 96,598 251,133 16,400 09,819 
705,139 113,226 79,179 469,560 399 873 497,990 321,649 331,285 ,000: 616,228 
862,133 166,109 160,413 11,315 541,326 541,876 343,743 344,388 24,000 541,676 
1,038,611 75,082 1,2 446,708 304,718 4612,089 208,404 154,485 32,500 445,089 
1,471,708 304,665 330,062 600,484 610,404 658,285 323,524 317,240 000 650,049 
409,400 133,439 102,222 110,641 109,840 124,908 32,259 49,275 8,000 85,730 
747,139 269,336 263,035 256,337 246,284 287,570 155,845 146,132 20,000: 282,424 
1,028,090 350,6 310,059 424,787 365,727 456,396 177,848 191,629 ,000: 335,235 
2,599,847 1,178,563 1,006,894 858,922 1,204 642 982,263 521,946 486,371 50,000 915,615 
69,4 101,328 91,975 242,265 236,561 281,840 150,067 143,106 25,000 265,545 
2,413,247 499,223 239,104 1,139,255 1,088,135 41,514,638 601,595 561,00! 62,895 1,154,252 
»738,699 2,267,594 2,086,519 739,991 3,728,361 038,333 2,063,755 2,298,211 60,000 3,762,812 
27,070,031 14,489,99 13,999,832 8,118,909 7,774,769 9,302,774 4,029,757 3,935,446 1,000,044 8 045,640 
1,213,104 246,312 228,415 381,030 399,142 430,410 199,565 208,598 32,000 409,198 
2,194,259 1,049,445 1,046,676 658,072 603, 951 756,480 345,026 336,669 60,000 675,087 
435,846 23, 66,918 43,518) ~~ ...... j191,382 | ere Pere es 108,158 
1,168,827 204,283 215,388 568,886 532,624 620,37: 355,248 490,838) ...... 604,882 
1,474,707 394,146 341,438 741,994 714,254 814,741 346,680 376,169 40,000 697,042 
50,172 36,734 26,899 19,093 54,599 31,439 4, 111,368 8,000 21,120 
1,142,937 258,956 238,921 463,761 369,110 543,687 328,185 574,938)  ...... 531,110 
16,145,086 4,599,670 4,227,756 6,185,991 6,021,183 6,835,009 3,295,203 3,609,107 250,000 6,050,632 
9,091,141 2,589,900 2,458,848 4,170,778 4,231,667 4,561,460 2,401,259 2,378,917 300,000 4,389,643 
268,924 3,104,731 2,581,461 5,472,766 5,487,674 5,850,333 2,957,912 3,047,481 240,000 5,185,349 
6,836,778 723,239 2,796,426 3,019,478 2,358,175 3,297,544 1,429,663 1,243,120 200,000 2,866,092 
326,369 64,375 70,284 51,3 32,85 67,8 15,182 10,831 ei 55,321 
553,648 53,562 63,384 324,122 465,490 1355,454 293,440 251,896 17,500 1454,797 
3,332,747 641,853 727,232 1,415,688 1,466,848 1,537,948 888,056 813,398 59,997 1,524,084 
66,552) 842,264 841,787 613,319 586,8: 689,339 362,242 328,772 x 109,784 
21, 238, 425 9,576,398 9,204,426 8,470,180 8,359,806 9,691,676 4,791,552 4,909,584 600,000 8,605,165 
1,284/122 508,486 482,841 39,019 36,526 303,197 112,323 123,746 ,000 258,365 
764,723 263,204 259,222 11,945 286,246 350,025 152,953 138,569 28,000 306,517 
1,009,416 206,444 172,782 604,515 387,871 637,634 255,996 249,608 0,000 485,363 
1,123,143 142,381 136,383 4,804 82,32 671,73 320,780 347,171 36,000 630,034 
681,654 180,198 198,466 298,983 293,158 329,778 173,894 157,193 18,000 337,820 
7,213,762 2,613,815 2,398,126 2,911,244 2,962,246 3,344,842 1,394,250 1,545,355 200,000 2,807,043 
2,553,477 29,334 18,2 836,547 862,552 39,509 17,6 41,664 100,000 905,982 
5,711,448 2,486,706 2,778,194 2,163,265 2,100,391 2,421,929 1,166,425 1,037,502 210,000 2,228,583 
7,249,408 3,199,725 2,639,960 3,806,954 3,681,307 4,075,713 2,063,600 1,930,111 160,000 3,178,264 
,160,352 31,905 312,331 568,153 607,087 606,015 330,128 417,586 20,000 570,193 
384,866 4,786 70,044 200,740 113,140 13,54 102,564 (iS | errr 164,705 
401,163 30,385 51,026 189,063 208,370 203,321 176,720 111,235 ape 206,707 
4,985,659 911,592 1,182,412 2,772,862 2,371,864 2,947,128 1,394,096 1,384,673 160,000 2,727,336 
26,492,318 8,513,692 819,7' 15,443,141 15,478,917 16,466,458 8,511,526 8,779,985 00, 14,907,744 
33,406,434, 414,851,755) 14,205,622 13,024,171 12,712,223 14,343,583 7,035,185 578,686 1,050,000 12,714,621 
1,411,035 i 262,781 730,9 34,7 00,8: 376,742 395,234 48, 45,875 
519,811 82,924 88,317 191,723 184,563 m226,699 109,523 101,202 13,800 213,394 
310,058 74,614 66,392 53,303 20,8 63,139 8,94 se 26,520 
17, 816, 189 4,844,872 4,303,901 9,314,283 9,169,772 9,982,754 5,041,968 5,072,530 480,000 9,032,180 
3,703,189 403,492 439,770 239,203 2,214,729 2,367,469 1,397,462 1,773,695 ,000 2,310,381 
3,766,282 529,717 285,009 3,895,289 2,920,833) 4,118,595 1,802,332 1,569,900 20,000 3,100,487 
970,179 60,027 429,908 235,124 226,85 268,015 37,100 117,539 15,000 216,615 
834,448 150,775 79,54: 407,102 405,269 436,598 229,803 360,210 40,000 461,598 
1,833,195 1,105,898 1,081,640 240,651 243,856 321,322 135,310 130,415 45,000 293,667 
14,430 47,480 11,499 112,432 90,855 173,875 1,371 29,529 8,000 108,805 
1,337,857 376,059 411,920 531,510 393,743 572,019 226,465 130,555 _—........ 450,954 
1,394,425 392,725 392,410 387,623 383,603 446,859 219,972 005 25,000 426,222 
1,392,133 473,267 463,129 693,565 712,072 740,674 447,263 437,838 12,000 708,436 
08, 362,920 322,894 311,194 245,983 353,624 132,367 3,079 20,000 249,749 
404,912 107,687 3,972 102,718 101,956 127,471 48,083 45,241 ,000 107,366 
862,219 156,094 82,760 £319,100 721,932 366,218 412,431 eS oe 602,921 
1,485,891 352,619 366,608 691,922 668,04 745,821 378,856 311,900 ,000 720,360 
347,584 778,842 689,365 1,948,202 2,269,746 2,136,361 1,110,397 1,022,472 120,445 2,113,891 
488,091 196,894 175,114 36,883 81,688 102,365 98,734 42, ,000 171,705 
1,482,343 402,593 q226,201 766,023 504,191 829,783 492,510 q329,757 36,000 833,927 
3}336,342 531,052 638,830 1,525,588 1,306,828 1,698,068 726,137 686,553 160,000 1,578,283 
40,116 120,087 123,662 35,449 36,42 48,327 2,215 15,376 5,000 48,737 
14,982,673 3,897,205 2,630 276 7,809,925 7 914,216 79,565,461 3,947,105 3,774,939 244,430 7,353,498 
407,379 52,015 54,220 236,394 33,630 250,821 126,370 128,322 12,000 238,181 
4,136,638 545,227 532,096 2,302,958 2,072,604 2,462,874 1,121,888 1,018,443 ,000 2,107,451 
1,918,742 728,825 3,794 22,421 34,680 51,046,051 32,720 03,626 52,431 28,1 
870,131 148,619 122,853 542,259 480,136 4616,943 265,496 233,632 30,786 532,271 
6,097,887} 1,700,762 1,654,505 2,315,200 2,252,198 2,557,402 1,247,634 1,292,584 120,000 2,267,577 
1,898,155 453,810 245, 594,151 268,666) 1,014,808 189,826 | ae Tie 469,547 
6,981,389) 2,664,392 2,475,199 3,174,564 3,226,700 3,471,764 1,691,311 1,644,310 250,000 3,214,630 
2,029,646 1,270,139 1,103,421 564,703 697,018 643,679 275,152 262,143 20,000 511,923 
1,304,012 255,921 1,486 671,089 653,810 722,714 364, 375,367 21,000 659,715 
2,476,952 551,751 510,087 1,709,734 1,788,119 1,800,148 960,582 971,802 34,830 1,722,643 
6,560,326 1,634,164 1,496,145 2,619,947 372,078 863,454 1,107,393 984,664 150,000 2,428,213 
1,334,768 452,715 395,430 576,743 521,893 625,81 23,1 TT pee 514,432 
3,428,018 1,317,282 299,827 1,449,035 1,465,911 1,582,779 777,374 743,241 100,000 1,458,621 
936,252 391,161 383, 108 465,533 "435, "849 500,544 284, 944 291,248 28,000 457,836 
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March 6, 1913 
Fire Insurance in the United States in 1912—Continued. 
| Net SurPtus. Net Premroms Written. Losses Paw. Dividends tTotal 
: Total *Total to Stock- Disburse- 
COMPANY. | Cash Assets, Income holders ments 
Capital. | Jan.1,1913.| Jan. 1, Jan. 1, 1912. 1911. 1912. 1912. 1911. 1912. 1912. 
1913. 1912 
li Aun tk c eerste Sy 0 153 737 ; 222,265 : § . 
Policat, NOW YOM: v.05 ocsrccionryosss 200,000 245,369 7 294,285 319,946 320,392 ,336 186,726 20,000 283,824 
Pennsylvania Fire, Philadelphia. 750,000 7,855,611 2,332,697 2,284,89' 3.477,48 3,490,263 3,796,797 1 apr'ass 2,135,821 225,000 3,539,962 
Peoples National Fire, Philadelphia. . 1,000,000 017,381 242,972 246,969 59,887 w713,829 1,067,167 677,210 1,074,428} ...... 1,110,629 
Phoenix, Hartford................--.. | 2,000,000} 11,806,049} 4,155,091) 3,451,689] 5,176.471| 5,532,093 ,676,149| 2,738,007 2,730,715 375,497 176,842 
Pittsburgh Fire, Pittsburgh......... a 200,000 51,940 126,036 76,397 243,811 219,649 274,303 128,698 99,753 32,000 278,428 
Providence Washington, Providence... . | 21,000,000 4,775,901} 1,049,058 859,456] 3,261,916) 3,029,531 3,530,000, —«-1,860,814| ‘1,864,937 75,000} 3,099,803 
QUEEN, INOW LORE oes sera ciace sce ,1000, 994,450 3,961,146 3,738,799 5,009,026 4,774,855 5,388,738 2,609,751 2,496,202 ,000 4,816,028 
Reliance, Philadelphia.............. : 00, 1,734,532 180,080 00,151 909,052 1,012,975 71, 582,587 636,397 40,000 1,030,788 
Rhode Island, Providence............. | 400,000] 1,298,360 377,234 402,334 528,905 482/375 574,051 310,767 245,337 35,000 541,745 
Richmond, New York..............-. | 200,000 471,724 141,636 113,438 188,914 170,898 208,886 89,248 96,796 12,000 167,845 
St. Paul F. and M., St. Paul.......... | 00,000} 8,768,104) 2,713,211] 2,177,716] 5,973,181] 5,575,865] 6,349,776] 3,291,281) —_2,842°573 100,000} 5,513,153 
Security, New Haven.......-...... | 1,000,000] _ 4,074,497 896,217 40, 2,021,794] 1,815,311] 2,185,600! —-1,029/030 920,388 119,000 008,954 
Spring’ eld F. and M.. Spang, Mass) ,000,000; 11, 056, 693 3,266,054 2,870,708 5,456,731 5,244,628 5,922,129 2,934,564 3,049,658 200,000 300,140 
Standard Fire, Trenton......-.0.....5| 200,000 952.2 9 85,649 28,992 294,904 313,215 335,326 166,021 193,039 16,000 317,845 
Standard Fire, Hartford............ .| 500,000 1,195,363 316,614 380,776 438,109 295,269 480,515 168,414 98,570 30,000 396,244 
State, Omaha.....................-.| 200,000 43, 25,723 6, 93,911 155,696 108,770 83,208 100,664] ...... 132,039 
Sterling Fire, Indianapolis............ | 2#850,000 1,494,297 460,060 308,998 244,861) ...... 305,351 BED. ehetzeee E . 1aeeite 175,792 
Stuyvesant, New York............... | 400,000 1,436,869 269,704 277,695 1,022,039 914,653 1,071,677 695,797 583,439 40,000 1,036,290 
Teutonia, New Orleans............... 250,000 1,117,168 170,079 167,123 885,639 868,829 921,920 499,749 514,809 24,870 855,654 
Teutonia Fire, Pittsburgh............. | 200,000; 067,869 208,855 211,087 620,284 654,483 673,732 376,800 408,174 i 659,885 
Teutonia Fire, Dayton............... | 250,000 8,460 569,110 555,896 120,661 115,576 159,180 35,021 27,045 y 124,115 
Union Fire, Buffalo................. 200,000 327,455 74,807 76,831 98,700 77,810 112,015 53,046 24,197 11,940 101,736 
United Firemens, Philadelphia......... | 400 000 1,801,646 187,486 221,719 387,327 340,871 464,557 205,478 101,655 ,000 407,218 
United States Fire, New York......... 400,000 1,110,428 290,472 288,378 580,060 503,109 625,887 278,339 333,303 28,000 555,893 
Virginia F. and M , Richmond......... | 250,000 1,641,608 620,504 613,505 28,7 729,570 805,376 456,916 482,599 25,000 758,541 
Vulcan, New York................... } 200,000 355,290 72,449 95,469 130,865 32,611 142,408 60,67. Ree ).execda 107,735 
Vulcan Fire, Oakland, Cal............| 500,000 923,840 . eee 39,9385) =... 65,363 oO Ee) 9G Ay 51,318 
Westchester Fire, New York.......... | 300,000 5,363,271 1,415,916 1,491,977 3,361,540 2,642,511 3,587,048 1,587,713 1,521,328 120,000 2,826,520 
Western, Pittsburgh.................. | 00,000 966,0 60,704 42, 710 88,489 571,985 623,049 331,089 299,159 24,000 627,356 
Williamsburgh City, Brooklyn, N. Y... 600,000 3,684,956 666, 394 663,302 2,195,044 1, 730, 593 2,351,973 1, 298; 388 1,001,515 370,000 2,658,307 
t Fore1GN Companies. 
Aachen and Munich Fire, Aix-la-C hap. | 200,000 2,540,242 1,238,813 1,269,018 1,199,459 1,086,862 1,285,424 603,594 oo? eres 1 068, 770 
Abeille Fire, Paris ..................- | ,000 » §91,875 464,926 509,277 151,166 97,837 172,625 67,689 | ores 115.5 20 
Atlas, London ie ork eet el ed ans gi | 200,000 2,826,707 1,049,352 806,171 1,715,912 1,712,921 1,800,400 867,636 1,029,354) ...... 1,543,143 
Balkan National, Sofia............. a 200,000} 1,527,937 24,432 394,926] 1,354,911) 1,073,891] 1,396,859 721,183 913,085) ...... 1,134,977 
British America, Toronto............. | 10,000 1,746,625 701,544 725,584 1,094,456 953,163 1,154,010 587,542 534,268; ...... 1,040,39' 
Bulgaria, First paren, 3 Beem. . ral 200,000 974,444 474,186) neces 712,922 rR RSE 725,632 : 0 Pas! eee 327,566 
Caledonian, Edinburgh. . it 200,000 2,175,589 619,014 560,450 1,420,865 1,474,303 1,500,926 877,918 793,668} ...... 1,424,880 
Century, Edinburgh.................. | 200,000 11, 489,759 501,300 78,236 42,319 178,236 32,562 ME enbses 94,2 
Cologne Reinsurance, Cologne, Ger... . 4 1,462,718 488,386 379,459 1,060,394 1.161,985 1,108,603 683,708 | Bee 1,029,211 
Commercial Union, London........... 200,000 7,620,988 2,910,607 2,809,647 4,581,745 4,660,245 4,822,534 2,618,165 2,628,091; «...... 154,742 
Fire Reinsurance, Paris...............| 200,000 1,202,256 47,612 480,503 1,054,969 35,564 1,084,047 345,180 oS peer 650,613 
First Russian, St. Petersburg..........| 200,000 1,347,931 424,113 425,169 1,134,754 911,630 1,179,845 585,113 | ae 948,672 
Frankona Reinsurance, Frankfort. ..... | 200,000 83,666 372,687 351,252 235,519 27,222 256,705 100,101 scacia 172,606 
a OS Se ,000 846,341 473,532 483,788 400,970 315,716 425,903 150,795 , ae 307,128 
Hamburg-Bremen, Hamburg.......... 200,000 1,963,902 555,978 566,955 1,342,273 1,351,974 1,410,087 841,003 820,499} ...... 1,396,728 
fakor, CUM ne ye cman dees weve 200, 499,135 505,052 465,564) 2,559,276, 1,895,718] 2,634,876] 1,218,930} 1,070,390} ~—««..... 1,985,838 
Law, Union and Rock, London. ..... 200,000 889,125 369,083 359,970 511,403 67,243 541,645 312,243 245,869| ...... 514, 
Liverpool and London and Globe, Liv’p i 200,000} 13,739,219 4,015,973 4,491,173 8,886,107 8,393,317 9,352,204 4,859,553 4,556,104) ...... 8,057,391 
London Assurance, London........... | 00,000 832,727 1,201,364 1,233,637 2,711,287 2,521,559 2,842,160 1,342,487 RE. | vacces 2,317,554 
London and Lancashire, Liverpool... . . | ,000 550,283 1,614,438 1,658,823 2,661,549 2,575,606 2,807,777 1,243,467 iT eet 2,262,678 
DEINGEVE, COMBNSs 660.050 cccedevesses | 200,000 622,823 62, 471,052 553,884) ...... 573,563 RE) abana D. avanes 97,014 
Moscow Fire, Moscow................ | 200,000 1,970,903 610,122 568,617 1,597,078 1,591,619 1,667,309 970,057 931,783} ...... 1,492,340 
Munich Reinsurance, Munich......... 200,000 6,371,344 1,693,401 1,745,785 5,340,491 5,004,871 5,589,839 3,157,621 GERRI ccccce 4,764,597 
NOGA, FAIS. oc cciccc ccc ceescwecs | 200,000 37,924 395,565 457,679 214,448 129,901 237,770 115,472 4,491) ...... 184,974 
Nord-Deutsche, Hamburg............ | 200,000 882,863 19,932 461,239 428,160 191,301 449,581 123,764 nn. <caeue 283,514 
North British and Mercantile, London. . 200,000} 9,000,374 3,809,916; 3,736,693) 4,907,132 —5,568,689|  5,239,930| 2,847,368) 2,865,918] ...... 4,697,410 
Northern, London.............-..+-+ | 200,000 5,292,022 2,083,481 2,009,786 833,785 2,938,859 3,025,591 ,553,3' 1,708,557| ....- 664, 
Northern, Moscow................--. } 200,000 791,243 462,524 495,040 60,163 147,856 483,701 137,152 if | oe 273,873 
Norwich Union Fire, Norwich......... 200,000 2,775,468 941,130 910,573 1,737,842 1,764,022 1 830,555 926,521 997, Mn. . -wsecee 1,667,555 
Palatine, London..........-.-++0+++: | 200,000 3,250,576 1,250,571 1,524,200 1,814,547 1,769,972 1,936,835 972,80 977,258} ...... 1,658,803 
Se edie sea Can RRO RES eRe 200,000 22,605 407,378 486,237 214,448 195,675 236,129 115,259 44, 491 seven 84, 
Phoenix, oS RE COP Saree 200,000 3,872,782 1,457,258 1,406,395 2,369,173 2,431,874 2,495,799 1,366,653 1,521,954 sevees 2,351,264 
Prussian National, Stettin............ 200,000 1,962,189 41,041 634,679 1,116,086 1,110,847 1,179,231 580, 9,979; «+ ee 1,060,255 
Rossia, St. Petersburg................ 200,000 5,590,005 1,193,790 949,380 5,888,156 4,784,851 6,054,882 3,442,414 2,530,152)... ... 5,224,378 
Royal, Liverpool.................-.-. 200,000} 12,251,806] 2,819,736} 3,037,559] —8,672,802| —7'835,649| 9,093,352  4,210,202/ 4,088,288... 7,571,337 
Royal Exchange, London............. 200,000 738,433 888,628) 974,573 1,916,660 ,614,150 2,008,125 951,165 851,260, ...... 1,682,699 
Russia Reinsurance, St. Petersburg. . 200,000 1,361,282 455,791 583,187 1,105,267 1,053,117 1,160,399 617,231 587,608; ...... 80,228 
Salamandra, St. Petersburg 200,000 2,546,562 620,642 597,364 2,404,984 1,855,801 2,489,711) 1,338,266 969,469; ...... 1,979,758 
Scottish Union and Nat ‘1, Edinburgh. . 00,000 5,595, 684 3,267,466 3,029,045 2,136,945 2,135,255 2,348,973) 1,147,403 1,252,739} ....-- 1,992,292 
Skandia, Stockholm.................. 00,000 1,456,786 365,352 379,797 1,169,260 1,118,452 1,223,150 677,058 634,584; «...... 1,048,265 
South German Reinsurance, Munich... 200,000 931,506 457,890 377,484 85,839 67,052 718,029 282,885 46,154) ...... 90,954 
Ce a ee 200,000 4,622,987 1,243,000 1,344,180 2,822,596 2,847,790 2,987,257] 1 495,890 1,489,725, «. ++. 2,638,637 
Svea F. and L., Gothe aon. renee ead 200,000 1,385,270 616,605 624,433 36,044 678,912 82,274) 417,121 410,072) ...... 27,468 
Swiss National, my ae cr x aa io.8 200,000 1,212,657 359,736 492,872 1,183,754 675,219 1 221,658 | 455,395 136 235) ae 812,601 
Swiss Reinsurance, Zurich........... 200,000 870,460 300,929 280,734 6,003 655,154 746,587) 365,579 i _—_——ee 574,174 
UNIO, LONGO: 60s es cerversvesscees | 200,000 957,924 614,105 346,872 333,822 329,279 364,488) 229,908 144,762; ...... 368,285 
Dries Fite, PAWS: . ook mesccccscuvces 00,000 886,229 567,939 599,127 350,982 308,404 380,167 196,377 SF ae 321,408 
Union and Phenix Espanol, Madrid. 209 000 1,100,896 308,064 375,056 1,012,812 825,623 1,048,377; 497,437 243,334) seoeee 815,561 
Warsaw Fire, Warsaw............. 00,000 942,66 328,310 525,368 100,130 182,156 925,972 277,549 i eee 525,333 
NCHROIN, “FOPOMMO. 0. ccc ee scree. 200,000 2,464,562 1,018,319 1,026,800 1,563,637 1 457, 386 1,655,488) 879, 985 829,953 | ee eees 1,530,488 
Yorkshire, York....... 200, "800, 509 522,977 ‘577, 550 374,533 89,238 396, 582) 60,76 9,746) ...--. 215, 851 
sine — sm Paci ad mig 
Op SG Cl a ae 91,575,554| 617,317,746) 206,357,206) «........ 309,657,967 338,126,163| 165,770,258 12, oy 525| 295,401,463 
RIE UE, 5.54.5 bola fase edee nea 3, ‘54 5, 550 31,237,212 11,576,358 ben ape Ee 15,825,001 2,034,586, ........ »755,297 
MEN h 65-025 abeeaess 88, 030, 004; 586,080,534) ...... 194,780,848} ...... 296,472,485) 322,301,162; ...... 162,835, 672) 12, S77 517| 288,646,166 
EG BOEINL ps ,3:5's nn chu rresoniel 83,120,004 552,578,144, =... 179,801,631, ...... 287,705,151; 312,805,782) —...... 146,326,406, 12'805,451 267,282,142 
TEM LOOP rons 2 eke cecrenrces. | 75,812,071) 511,864,172) ...... 164,521,723) ...... 272,608,897) 296,806,922; ...... 134,448,845 9,978,491| 245,030,194 
INE SE 20 5 hoi ¥eevsreo aide pack ,230,0' 460,623,867)  — ...... 136,147,066) ...... 253, 721,936] 271,043,712) —...... 142,626 526 8,931,31 246,644,944 
2 OR Serre ree 74,830,004) 432,333,959) = ...... 109,280,143) ...... 262, 000, 690} 282,619. 886) oale sate 124,905,3 8,094,558} 228,318,001 
T otals, DTG iccdecsrkes vena 500, 418,599,406, ...... 109,660,109} ...... 245,062,741 279,889,967, = ...... 230,002,937) 7,377,021! 323,152, 937 
RE ass bees cemed eeeeses 65,552,875) 422,848,120) ...... A _—__a 224,134,569; 241,457, 627) maces 108,770,795) 831,641 197, 923, 822 
BOGE CUES oe bbc vsecrvacereccre 61,625,375; 382,818,169) — ...... Cf Of” rere 213,534,394 229, 392,31 1) Seth es 132,535,337 7,563,428 215,329,199 
pO een re ere erie 63,202,875) 366,722,215,  ...... 122,350,457)  ...... 197,266,408) 209,892, 919) wae pwd 97,181,800) 7,160,445) 175,653,613 
A AUER vy sie oso apeuones tal 61,402, 875 338,809,367) ........ oe A: | 185,531,694; 198,671, = ahaa 97, 997, aa 6,776,621; 169,340,757 
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a Reinsured most of its business in 1911. 
¢ Excludes $45,000 contingent reserve in 1912, and $50,000 in 1911. 


P i Includes $300,000 premium on new stock. 
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me inciedes $10 surplus paid in. 
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Reinsured a large part of term business. 
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(not sold or matured), and in the cases of hoes companies their receipts from their home offices. 
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lus from sale of stock. 


% tana $145, 000 tax paid for stockholders. 
J Excludes $100 000 surplus paid in. 


¢ Includes 
g $200,000 transferred 
k Tedudes $70,150 


addition to payments deducted from premiums. 


q Figures of Nassau Fire. That company and Dutchess merged in 1912. 
u Excludes $400,000 contingent reserve fund. 
y Excluding $1,800,000 conflagration ‘surplus. 
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Fire Insurance 


REPORTS ON WASHINGTON 
COMPANIES 


House of Representatives Committee 
Presents Majority (3) and Minority 
(2) Reports on Commercial and 
First National Fire Insur- 
ance Companies 


MAJORITY (3) DECLARES REFORMS 
NECESSARY 





Minority (2) Report Sustains Contention of 
Companies and Maintains that They 
Have Been Well Conducted 


On February 27 last the District of Columbia 
sub-committee filed with the House of Repre- 
sentatives at Washington reports concerning the 
investigation which has been in progress during 
several weeks past into the affairs of the Com- 
mercial Fire and First National Fire insurance 
companies, both of Washington, and the office of 
the Superintendent of Insurance of the District 
of Columbia. 

THE MAJORITY REPORT 


The report, which was signed by a majority 
of the sub-committee, Representatives Prouty, 
Redfield and Berger, criticises the literature sent 
out in the interest of the companies named, as 
well as their management and methods. 

After reciting the salient features of the his- 
tories of the two companies, the majority report 
attacks the act of the directors of the Commer- 
cial Fire in advancing the selling price of its 
stock on November 11, 1912, although admitting 
it to be partially justified by the addition to sur- 
plus due to the Insurance Department’s ap- 
praisement of the Southern building. The re- 
port mentions the amount of capital and sur- 
plus paid in, and says of the payments to Tuttle, 
Wightman & Dudley ($130,795.80) under a selling 
contract that such payments were strictly in 
accord with the terms of the contract. 

Particular attention is directed to the stock 
holdings of the fifteen directors, one of whom 
holds 297 shares, and another 149% shares, and 
the individual holdings of the remainder of 
whom range from none up to 55 shares. The 
majority of the sub-committee contends ‘that 
it may be seriously questioned whether the di- 
rectors, having so small an interest, * * * 
will give to its affairs the requisite amount of 
care and attention to secure for the company 
successful management.”’ 

The signers of this report believe that the 
nature of the contract with Tuttle, Wightman & 
Dudley, which is for fifteen years, is such that 
its tendency will be to induce them to “look to 
the question of premiums rather than losses.” 
The report then goes into details as to the or- 
ganization of the corporation of Tuttle, Wight- 
man & Dudley. Turning to the appraisement of 
the Southern building made on behalf of the 
District Insurance Department, which showed a 
profit of some $453,000 for the Commercial Fire 
and the First National Fire, the report states 
that without its share of this profit the Commer- 
cial would have shown a depletion of its sur- 
plus in 1912 to the extent of about $160,000. Con- 
tinuing, the report says that there were two 
factions concerned in the controversy over the 
valuation of the Southern building—one which 


THE SPECTATOR 


desired the valuation to be kept down for fear 
of its affecting assessed valuations in its neigh- 
borhood, and another which wished the valua- 
tion to be placed as high as permissible. The 
report concedes a valuation of $1,658,720, but 
states that the property had been on the market 
for a year or more prior to its recent purchase 
by the insurance companies, at a price ranging 
from $1,500,000 to $1,535,000. 

The Commercial Fire is criticised for paying 
dividends in 1912, which, the report states, were 
not earned iu that year. Such action, the report 
alleges, was ‘‘calculated to deceive the stock- 
holders and those contemplating the purchase 
of stock.”’ The report exonerates Superin- 
tendent of Insurance Ingham from any wrong- 
doing in connection with the companies named 
above. 

THE MINORITY REPORT 

A minority report, signed by Representatives 
Johnson and George, completely vindicates the 
Superintendent of Insurance, Geo. W. Ingham, 
and the two fire insurance companies, the Com- 
mercial and the First National, which have been 
under investigation. The following is a sum- 
mary of the findings in the minority report: 


First, that there can be no serious criticism of 
the official conduct of the Superintendent of In- 
surance, Mr. Ingham. 

Second, that the valuation of $2,000,000 placed 
upon the Southern building property by the ap- 
praisers selected by Mr. Ingham has been fully 
vindicated. 

Third, that the financial condition of each of 
the companies is solvent beyond all sort of ques- 
tion, and has never been otherwise. 


The minority report began by analyzing the 
charges and allegations upon which the inquiry 
was based, giving a detailed history of the 
causes leading up to it. The evidence of A. M. 
Best is thus referred to in the report: 


During this same time the committee was 
arranging for the attendance, as a witness, of 
Alfred M. Best of New York, publisher of Best’s 
Insurance News, who had exhibited much con- 
cern in the investigation; the nature of his con- 
cern being as complainant against Tuttle, 
Wightman & Dudley, and incidentally against 
the insurance companies. It became evident 
even before any testimony was taken that Mr. 
Best had an old grievance which he wished to 
air, and readily took advantage of the investi- 
gation in order to do so. The committee had 
been led to believe that Mr. Best had important 
information to the detriment of Tuttle, Wight- 
man & Dudley; but, although he was upon the 
witness stand for more than a day, he disclosed 
nothing of importance, unless it be to establish 
a good character for those whom he was ex- 
pected to break down. He stated in almost so 
many words that he knew nothing against the 
character of any one of those three men. The 
testimony of Mr. Best, who might in the fullest 
sense of the word be called a most willing and 
almost a swift’ prosecuting witness, consisted 
largely of theories and hypothetical cases, not 
by any means applicable to the matters at issue. 


The minority report stated that the efforts to 
sell stock of the Commercial Fire were con- 
fined almost exclusively to parties rated at 
$5000 to $100,000, and principally to bankers, 
lawyers and other professional men. 

The minority report further says: 


It is not only reasonably certain, but to us it 
is absolutely certain that the real cause of the 
first local criticism (‘‘local’’ used advisedly) of 
the Commercial Fire Insurance Company was 
because it had done away with the agents’ com- 
missions between the insurance company and 
the policyholder. And it is equally as certain 
that another cause of local criticism grew out 
of the fact that if the Southern building should 
be left to stand as being worth $2,000,000 then 
the property of the very near-by financial in- 
stitutions just referred to would of necessity 
be assessed for taxable purposes for more than 
it was then assessed. 


Analyzing the testimony as to the value of 
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the Southern building, the minority report says 
that less than half a dozen witnesses testified 
that the ground upon which the Southern build- 
ing is located is worth about $25 a square foot, 
and that "it is a singular coincidence that these 
witnesses are the heads of the near-by financial 
institutions whose property is assessed at much 
less than they themselves admit it to be worth.” 
Against this is the evidence of a large number 
of disinterested witnesses, who place the value 
at from $45 to $50 or more per square foot. 
Further, the report upholds the appraisal, and 
holds that the property is beyond question worth 
$2,000,000. The report then goes into the his- 
tory and methods of the two fire insurance com- 
panies at some length, and expresses the un- 
qualified opinion that they are free from any 
suspicion of unbusinesslike methods, poor man- 
agement or questionable practices of any kind. 


COMPANIES BEGIN DAMAGE SUITS 


The Commercial Fire Insurance Company and 
the First National Fire Insurance Company, both 
of Washington, have each begun suit against 
Edward J. Stellwagen, president of the Union 
Trust Company; Wm. V. Judson, Engineer Com- 
missioner of the District of Columbia, and Wm. 
C. Redfield, member of Congress, jointly, to re- 
cover $250,000 damages in each case. The alle- 
gation of the plaintiff in each case is that the 
defendants did “unlawfully, wickedly and ma- 
liciously conspire, combine, confederate and 
agree together to injure and destroy the good 
name, fame, credit and business of the plaintiff 
company, and to ruin and drive the plaintiff 
company out of business through instilling into 
the minds of the public and of the plaintiffs’ 
policyholders and stockholders distrust and 
suspicion.”’ 

Two of the men thus sued are prominent in 
public life, and the other is a_ well-known 
banker. It is understood that Mr. Redfield is to 
be Secretary of Commerce in President Wilson’s 
cabinet. 


Distinguished Visitors Here 


Henri and Jules Fester, senior members of 
Mund & Fester of Hamburg and Antwerp, re- 
spectively, foreign ally of Fester & Folsom, 
Inc., are visiting New York on their return 
from a trip around the World. They are ac- 
companied by Mrs. Henri Fester, and while here 
are the guests of R. H. Folsom of Fester & 
Folsom, Inc., United States managers for rein- 
surance companies. 


Michigan Cases Settled 


The question of a violation of the Michigan 
law which specifies that companies operating 
in that State must not issue single policies for 
more than ten per cent of their deposited capi- 
tal was settled when Circuit Judge Wiest at 
Lansing ruled that there had been a violation. 
Each company against whom the charge had 
been preferred made a payment of $307. No ar- 
guments were made either for or against the 
charges as brought by Commissioner C. A. 
Palmer of the Michigan Department, it having 
been previously agreed that the companies would 
make no defense. Deputy Commissioner Herbert 
Orr was the only witness. The companies which 
paid the $307 are as follows: 

Northern Assurance of London; Cologne Rein- 
surance of Cologne; Camden Fire Association of 
Camden, N. J.; Commercial Union of London; 
North British and Mercantile; Phoenix Assur- 
ance of London; Prussian National, Stettin; 
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Hamburg-Bremen of Hamburg; Sun of London; 
Royal of Liverpool; Liverpool and London and 
Globe of Liverpool; Palatine of London; Svea 
Fire and Life of Gothenburg; Norwich Union of 
Norwich; Swiss Reinsurance, Switzerland; Scot- 
tish Union and National of Edinburgh, and As- 
surance Company of America of New York. 

A case pending against the Aachen and 
Munich, Aix-la-Chapelle, was dismissed, the At- 
torney-General having satisfied himself that this 
company had committed no offense against the 
State. Nine other cases are scheduled for an 
early hearing in the circuit court. 


Foreign Companies’ Transactions with 
Home Offices. 


Below will be found the net amounts received from (+-), 
or remitted to (—), their home offices by the United States 
branches of the respective foreign fire and fire-marine insurance 
companies during the last three years. 











| 
NAME OF COMPANY. 1912. 1911. 1910. 
‘ $ $ 
Aachen & Munich..... —92,723 —45,082 +3,665 
Abeille, Paris......... —35,000 +805} =... 
sean pweea ee hess +98,273 —67,284 +18,739 
Balkan National...... +34,783) +271,702) +330,274 
British America....... —10,585 —9,848 —71,488 
Bulgaria, Rustchuk.... Sa. eee aoe 
Caledonian........... —23,575, —125,034) —180,104 
Century, Edinburgh... +24,594 +1,469|  ...... 
Cologne Reins........ —14,417 —53,221 —41,758 
Commercial Union". . . —529,669| —471,509| —504,627 
WM ccciecesl wale es —75,000 —70,000 
Fire Reassurance, Paris} _—........ +568,987; ...... 
Frankona Reins, Fr’kf’t — 24,543 +28,029;  ...... 
SN IEEE —19,412} —19,018| +520,700 
Hamburg-Bremen..... +7,735) —70,916) —111,419 
{a eee knes'sssane eats —75,000; —180,000) —90,000 
aw Union and Rock. . +33,105 +95,048) —44,335 


Liv. & Lon. & Globe... —1,310,657 —1,338,013} —1,722'873 
London Assurance*... . —379,336| —376,195| —262,390 
London and Lancash’re} 331,357) —190,525| —324,121 


ern 
—76,558| —100,300| —300,000 


Moscow Fire......... 
Munich Reinsurance...| —384,842) —451,975| —405,172 


Nationale, Paris....... —40,000 —2,181; +502,000 
OY EOS, EE rere —141,790 —73,347 
No. British and Merc..| —552,119| —310,334| —699,195 
Nord Deutsche, Hamb. +65,000; +530,000; ..... 


Northern, London.....| —353,828} —218,160| —390,604 























Northern. Moscow....}| —....... - +260,004; ...... 
Norwich Union....... — 94,630 —79,2 —100,564 
URES ye 6 6G) lex bo —407,577| —159 277 +25,732 
Phenix, Paris......... —50,000 —10,868}  _—....... 
aspen sb bs +9,049 +19,520 ——5,882 
Prussian National. .... —50,000 —631) —50,000 
|| Sa ae +171,792} +115,000} —197,716 
(+ RETR ee ee —1,124,015| —-846,762| —1,229,041 
Royal Exchange’... .. —140,698} —17,935} —132,069 
Russian Reinsurance... —216,233; —18,584| —17,158 
oe Pe mere | — 875,000) —150,000 
Scottish Union & Nat'l. —3,218| —223,152}  +67,907 
Ee —131,374| —136,406| —131,382 
—23,504 

—383,680 

+231,500 

—9,610 

1 y —10,291 +504,764 
Union, London. ye +305,841| —103,732} —195,531 
Union, Paris..... —1,409 —8,401 +616,568 
arsaw, Warsaw —99,000|; +522,518)  ...... 
Western......... —38,778 —69, —59,144 
Yorkshire, York. . —11,988) ievetil + cenenes 
NBS ceratiicied, Wintel —3,380,940) —4,989,967 





* Fire and Marine branches combined. 


Politicians and Fire Insurance Laws 


A writer in The Philadelphia Public Ledger 
of recent date has the following to say on the 
subject of the politicians and the fire insurance 
laws: 


The fact is dawning upon public intelligence 
that politicians have little to do with so care- 
fully trained and technical an employment as 
the measurement of the fire rate. Their at- 
tempts at it have been absurdly incompetent. 
In Kansas, Texas, Louisiana, Missouri and Ken- 
tucky the rating experiment has proved a fiasco. 
In Louisiana the law was repealed last year. 
In Texas the Governor voiced a popular demand 
for repeal, and a bill is on its wav through the 
legislature to accomplish it. The former Gov- 


THE SPECTATOR 


ernor of Missouri had recommended the repeal 
of the law in that State, and in Kansas a bill to 
repeal the law there was presented but failed. 
The Kentucky law went into effect last July, 
and all of the companies are now canceling farm 
business in the State under a mandatory rate 
reduction of twenty-five per cent. As a result 
the trust companies are canceling mortgages 
without the protection of fire indemnity and gen- 
eral demoralization has overtaken the Ken- 
tucky farmer, who becomes, vulgarly speaking, 
the goat. It ts not difficult to foreshadow the 
unpopularity of State rating in Kentucky. 


Legislative Bills 


Bills have been introduced in the various 
legislatures as follows: 

Arkansas.—Insurance Board to fix rates. 

Indiana.—Companies to provide for not more 
than one-year preliminary term, and requiring 
policy to show first year of such insurance. 
Regulation of fire insurance business by State 
board. 

Iowa.—Prohibiting discrimination of fire com- 
panies. 

Kansas.—Superintendent of Insurance to de- 
termine rates. Providing for insurance by State 
against certain risks. 

Maine.—Wilful retention of company funds 
for thirty days a larceny. 

New Jersey.—Five thousand dollars penalty 
for fixing open rates. 

North Dakota.—Conditions attached to the ad- 
mission of foreign companies to do business in 
State. 

Oklahoma.—To give corporation commission 
power to fix rates. 


Eagle Fire Granted Charter 


The Eagle Fire Insurance Company, which has 
been in process of organization at Newark for 
some time, has been granted a license by the 
New Jersey Insurance Department, and will be- 
gin business at once. The company was char- 
tered February 27, 1912, and the original capital 
was 4000 shares. Both this and the surplus have 
been paid in on a basis of $172,000. Practically 
all the stock was subscribed by the New Jer- 
sey and Eagle Assurance Company, a Newark 
finance company. It is the intention to confine 
its business to reinsurance treaties. The cap- 
ital and surplus will shortly be increased accord- 
ing to the plans. The officers are as follows: 
Clarence Hodson, president; Louis V. Aronson, 
treasurer, and William B. Reed, secretary. 


Cincinnati Wants National Convention 


The Cincinnati Fire Insurance Club, at a re- 
cent meeting, voted to invite the National As- 
sociation of Local Fire Insurance Agents to hold 
its next annual meeting in that city. Cincin- 
nati is centrally located and as a convention 
place will be favorably regarded by many 
agents. The subject will come before the mid- 
year conference to be held at Chicago next 
April. 


Peoples National Fire, Philadelphia 


In the Fire Insurance Pocket Index for 1913, 
deliveries of which began last week, the ex- 
penses of the Peoples National Fire of Phila- 
delphia were erroneously given as $545,215, 
whereas the correct amount was $433,419. The 
expense ratio therefore should have been given 
as 50.4 per cent instead of 63.4 per cent, 
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MANY MEASURES REPORT- 
ED FAVORABLY 


Volume of New Bills at Albany this 
Week Not So Large 





LEGISLATURE PASSES NO ACTS 





Insertion Offered Authorizes Merger of Any Two 
Companies, Except Life Insurance 


ALBANY, March 4.—The volume of insurance 
bills introduced has not been so great the past 
week as previously during this session of the 
New York Legislature. The insurance com- 
mittee, which has had a large number of bills 
under advisement, has reported favorably the 
following bills of Senator Ramsperger amend- 
ing the insurance law: 

Relative to the reorganization of existing cor- 
porations and amendment of certificates. 

Relative to foreign insurance corporations 
which have not designated the Superintendent of 
Insurance as attorney. 

Relative to the survival of indemnity, reinsur- 
ance and coinsurance in receiver and Superin- 
tendent of Insurance upon dissolution of insur- 
ance corporations. 

Relative to misrepresentations by certain in- 
surance corporations. 

The bills of Assemblyman Walker reported 
are: 

Relative to the extension of the corporate ex- 
istence of insurance and banking corporations. 
(General corporation law amendment.) 

Relative to ‘the certificate of increase or re- 
duction of the capital stock of a banking or in- 
surance corporation. (General corporation law 
amendment.) 

Relative to capital investments. 

Authorizing fire insurance corporations to in- 
sure against loss of use or occupancy of prop- 
erty, and damage caused by cyclone, hail, frost 
or snow, and by explosion, whether fire ensues 
or not, except explosion on risks specified in 
Subdivision 7 of Article 70 of the insurance law. 

The Senate insurance committee has reported 
favorably the following bills of Senator Rams- 
perger: 

Relative to capital investments. 

Relative to inspecting water supply and appa- 
ratus for fire-fighting purposes. 

Relative to reports by insurance companies of 
fire losses to the State Fire Marshal. 

Relative to the transportation of explosives. 

Relative to fire drills in educational institu- 
tions. 

Relative to certificates of authority to be 
issued by the Superintendent of Insurance. 

Providing that all advertisements of foreign 
insurance corporations of other countries shall 
only exhibit their United States branch capital 
and assets. 

Relative to the service of orders made by the 
State Fire Marshal. 

Relative to discharging firearms within 500 
feet of any magazine or factory. 

Relative to excusing persons from testifying 
upon any investigation, proceeding or inquiry 
before the State Fire Marshal. 

Prescribing additional provisions for the stan- 
dard fire insurance policy. 

Authorizing fire insurance companies to in- 
sure against loss, of use or occupancy of prop- 
erty, etc. Same as Walker bill, above. 

Also Senator Blauvelt’s bill relative to re- 
wards of nominal value for competing insurance 
brokers and agents. 


BILLS INTRODUCED 

Senator Stilwell of New York has introduced a 
bill inserting in the insurance law a new secticn 
(108) authorizing the merger of any two insur- 
ance companies existing under the laws of the 
State engaged in any kind of insurance per- 
mitted by the insurance law, except life insur- 
ance. The corporations may enter into an 
agreement for the merger, prescribing its terms 
and conditions and the amount of capital, which 
must not exceed in the aggregate the amount of 
capital of the merged corporations; and this 
agreement must be assented to by a vote of a 
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majority of the directors of each corporation 
and approved by vote, either in person or by 
proxy, of stockholders owning at least two- 
thirds of the stock of each corporation at a 
special meeting called for that purpose upon at 
least thirty days’ notice. The agreement must 
contain a copy of the charter under which the 
business is to be conducted and must conform 
to the provisions of one or both of the charters 
of the merging corporations. The agreement 
must be approved by the Superintendent of In- 
surance, and when so approved and filed in his 
office and a duplicate or certified copy in the 
office of the clerk of the county where the office 
of the contracting corporation is located it may 
be carried out. The new corporation may re- 
quire the return of the original certificates of 
stock of the former corporations and issue new 
certificates of the merged corporation in ex- 
change. The property of the corporations is 
to be deemed transferred without further deeds 
or transfers. 

Assemblyman J. D. Kelly of New York has in- 
troduced a bill amending Section 364 of the in- 
surance law relative to the transportation of 
explosives so as to provide that nothing in the 
article shall apply to the transportation or use 
of blasting explosives for any purpose in quan- 
tities not exceeding five pounds at any one time. 
At present the exception applies only where the 
explosives are used for agricultural purposes. 

A bill has been introduced by Assemblyman 
Walker of New York appropriating $10,000 for 
the preparation by the Superintendent of In- 
surance of a revision of the insurance law both 
as to form and substance. For this purpose the 
Superintendent of Insurance is to employ such 
additional counsel and assistants as may be 
needed. He is to distribute tentative drafts of 
proposed changes so as to give publicity to the 
proposed revision prior to his submission to the 
legislature, and he is to submit it to the legisla- 
ture of 1914. 


President Southgate’s Western Tour 


Arrangements have been completed by Secre- 
tary Giberson of the Illinois Association for the 
tour through the Western States of President 
James H. Southgate of the National Associa- 
tion of Local Fire Insurance Agents. It is an- 
ticipated that this trip and the meeting with the 
agents of various States will assist materially 
in the forward movement now on foot for in- 
creased membership. The schedule of dates is 
as follows: 

Louisville, Ky., Thursday, April 10; Cincin- 
nati, Ohio, Friday, April 11; Indianapolis, Ind., 
Saturday, April 12; St. Louis, Mo., Monday, 
April 14; Peoria, Ill., Tuesday, April 15; Kansas 
City, Mo., Wednesday, April 16; Omaha, Neb., 
Thursday, April 17; Des Moines, Ia., Friday, 
April 18; Minneapolis, Minn., Monday, April 21; 
Milwaukee, Wis., Tuesday, April 22; Chicago, 
Ill., Wednesday, April 28; Chicago, Ill., Thurs- 
day, April 24; Detroit, Mich., Saturday, April 
26; Toledo, Ohio, Monday, April 28; Cleveland, 
Ohio, Tuesday, April 29. » . 

President Southgate will be accompanied on 
this trip by Secretary Henry H. Putnam of the 
National Association. 


Four Offers to Buy Birmingham Fire 


Four offers have been made for the purchase 
of the Birmingham Fire of Pittsburg, which has 
an excellent local business. The National 
Union of Pittsburg, the National of Hartford and 
the Queen of New York have made offers to pur- 
chase the entire capital stock of the company, 
while a fourth offer, made by local interests, 
proposes an increase of capital to $500,000, paid 
in at two for one, the present officers to remain. 


The Century Magazine for March 
The Century Magazine for March is an unusu- 
ally attractive number. Interest centers in the 
“History of Alabama Claims’? in the ‘After 
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War” series, as written this month by Colonel 
William Conant Church, editor of The Army 
and Navy Journal. Three other features are: 
“The Kind of Man Woodrow Wilson Is,’”’ by W. 
G. McAdoo; ‘‘Woodrow Wilson as a Man of Let- 
ters,” by Prof. Bliss Perry, and ‘‘'Grover Cleve- 
land and His Cabinet at Work,” by Hillary A. 
Herbert, who was Secretary of the Navy dur- 
ing the last Democratic administration. Joseph 
Pennell’s new series of lithographs begins in 
this number. 


Investigation of Ohio Fire Rates 


CLEVELAND, March 3.—A resolution offered 
by Senator Edward Mooney, providing for an in- 
vestigation of the fire insurance rates in the 


State, has been adopted by the Senate. Mr. 


Mooney’s draft of the resolution provided for an 
appropriation of $5000 to pay the expenses of the 
investigation, but on motion of Senator McDer- 
mott this was reduced to $2000. Senator Mooney 
asserted that the premium rates in Ohio have 
been advancing for some time and that the 
legislative body should find out the reasons 
therefor. The loss record of the past year 
should receive the first consideration of the 
committee. Then, if they will look at the loss 
record in general and estimate Ohio’s portion of 
it they may have a pretty good idea of why the 
rates are as they are. 


Favorable Report on Rate Bill 


OKLAHOMA CITY, March 1.—The insurance 
committee of the Lower House of the Oklahoma 
Legislature has made a favorable report on the 
Curry-Crawford bill, which gives the State cor- 
poration commission authority to fix insurance 
rates in Oklahoma. In the Senate a favorable 
report has been made on a bill for a State rating 
bureau, but neither bill has as yet come before 
the legislature for discussion. 
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Fire Notes 


—The Mississippi Fire Prevention Association held 
its annual meeting recently at Jackson. A. J. Halti- 
wanger was elected president, and I, B. Beard, sec- 
retary. 


—S. D. Vincent has been appointed to succeed 
Chester Deering as general agent in Oregon of the 
American Union Fire of Philadelphia, with head- 
quarters at Portland. 


—At the annual meeting of the Western and At- 
lantic Fire of Nashville officers were elected as fol- 
lows: Paul Roberts, president; Dr. J. W. Handley, 
first vice-president and treasurer; R. O. Johnson, sec- 
ond vice-president, and H. H. Rimington, secretary 
and general manager. 


—The committee on laws and ordinances of the 
National Fire Protection Association has adopted as 
a model the code of the small city ordinances prepared 
by the Kentucky Fire Prevention Association, and it 
will be recommended for general adoption. 


—-William Wilkinson, formerly president of the 
Atlas Fire of Des Moines, and well known in Iowa 
insurance circles, has purchased ‘Farm Sense’? and 
will become its editor. Since the Atlas was taken 
over by the Anchor of Des Moines some months ago, 
Mr. Wilkinson has been in the realty and investment 
business. 


—The bill introduced in the Texas Legislature by 
Senator Murray, which seeks to place mutual and in- 
ter-insurance companies under the direction of the De- 
partment of the State Insurance, has been favorably 
reported by the House and Senate committees on in+ 
surance. The bill as now pending is favorable to the 
conservative and established reciprocal concerns. 

—The World’s Work for March might well be 
called an inauguration number. President Wilson un- 
folds his ideas on the trust question and its remedy in 
an article entitled ‘Monopoly or Opportunity?” This 
article is the third in his series on “The New Free- 
dom.” William Bayard Hale describes ‘Presidential 
Inaugurations at Four Crises.” Other articles are on 
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Thursday 





“The Race for Federal Jobs;” “A City Health Pilot;” 
“The Day’s Work of the Mt. Wilson Observatory,” 
“ ‘Tim’ Caldwell, CoGdperator;’”? “The New Country 
Church;” “The Story Tellers’ League;” ‘Addison 
Broadhurst, Master Merchant;” “A City’s Trade Em. 
bassy to South America;” “Raising the Selling Ef. 
ciency of the Farm.” 


—The House committee on insurance of the Texas 
Legislature has reported favorably the ‘Blue Sky 
Law” bill introduced a short time ago by Representa. 
tive Roger Byrne of Bastrop county. The bill is 
scheduled for early consideration in the Housee. An 
effort has been made to eliminate many of the drastic 
features of the bill, but this has failed. 

—The Kentucky Board of Fire Underwriters has 
taken steps to carry out the desires of the companies 
regarding the elimination of stamping offices. Last 
year three were discontinued, and with the discon- 
tinuation of the office at Winchester, just announced, 
the board has begun the work of weeding out those 
stamping offices which can be dispensed with. There 
are fourteen left. 





CASUALTY, SURETY & 
MISCELLANEOUS 


Will Declare Extra Dividend 

President Warfield, of the Fidelity and De- 
posit of Baltimore, has sent a letter to the 
stockholders notifying them that at the meeting 
of the directors in March he will recommend the 
payment of an extra dividend of $250,000. He 
states that this is an authorized increase of 
stock and will be issued to the shareholders on 
the basis of $50 a share, which is its par value. 
There was some doubt expressed whether the 
president meant that this amount of stock is 
to be given as a stock dividend or whether the 
stockholders are to be given the right to sub- 
scribe to it at its par value pro rata to their 
holdings. President Warfield, when asked about 
it, explained that a dividend of this amount will 
be declared, payable in stock, and that the stock 
will be distributed to the shareholders, making 
the issue full paid on the company’s books. 
Stockholders will not be required to put up any 
additional money. This is the remaining part 
of the issue authorized when the company took 
over the American Bonding of Baltimore. In 
that deal $750,000 additional stock was needed, 
but the stockholders made the issue $1,000,000. 
In his letter t6 the stockholders President War- 
field defends the company from the late reports 
concerning its affairs. saying it was never in a 
more prospereus condition. 











Rules in Favor of Quarantine Benefits 

Commissioner E. H. Moore of the Ohio Insur- 
ance Department has ruled that the so called 
“quarantine” benefits in health and accident 
policies can be written where no additional 
charge is made. This ruling overturns the one 
which has been in existence in Ohio for many 
years and comes as the result of many requests 
from companies seeking inf.rmation on the sub- 
ject from Commissioner Moore. His two pre- 
decessors have ruled against this benefit. In his 
ruling, Commissioner Moore states further that 
he will not permit its writing as a substantive 
class of insurance, “but to say that a com- 
pany authorized by its charter and the law of 
that State to write health and accident busi- 
ness cannot provide for this class of indemnity 
as one of the industrial benefits included within 
its policy would be stretching the doctrine of 
ultra vires until it cracked.” 
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March 6, 1913 


COMPENSATION COMPRO- 
MISE EFFECTED 


Senate Insurance Committee Frames 
New Measure in New York 


LABOR INTERESTS MAY OPPOSE 


Green Bill Goes Through Ohio House, Dooming 
Liability Companies—Compensation Prospects 
Remote in Oklahoma—Court Construc- 
tions on Jersey Act 


The Senate insurance committee in New York 
State has put a momentary quietus on the vio- 
lent bickering over compensation which has 
raged about the capital for the past few weeks 
by proposing a compromise measure. The 
measure contains what the committee considers 
to be the best features of the compensation laws 
of other States, of the Murtaugh-Jackson, Foley- 
Walker, McClelland-Esquirol, Carswell and Ar- 
getsinger bills. The new measure, however, fol- 
lows the Foley-Walker bill to a large extent, 
but contains the State insurance fund feature 
of the Murtaugh-Jackson bill. It amends the in- 
surance law as follows: 


(New Article 11, including Sections 375 to 417 
inclusive; repeal of Article 14-a and Sections 
215 to 219-g inclusive, and Article 11 and Sec- 
tions 360 and 361 renumbered to read Article 12 
and Sections 450 and 451, respectively) by pro- 
viding four plans for the payment of compensa- 
tion to employees: 

1, Payment direct to employees or their de- 
pendents. 

2. Insure payment of compensation in an in- 
surance company authorized to transact such 
business in this State. 

3. To insure payment of compensation in any 
mutual insurance association authorized to 
transact such business in the State. 

4, Contribute to a fund to be administered by 
the Superintendent of Insurance. 

The decision of the Superintendent of Insurance 
in rejecting the plan proposed is subject to re- 
view by writ of certiorari. A fund is created to 
be known as the employees’ State mutual insur- 
ance fund, providing fifty or more employers em- 
Ploying in the aggregate not less than ten thou- 
sand employees make written application there- 
for. The Superintendent of Insurance is to ad- 
minister this fund and shall classify the estab- 
lishments or industries of the employers into 
groups in accordance with their relative hazard, 
and to determine the amount of premiums or 
assessments to be paid by each employer to the 
fund. Additional assessments may be made at 
the end of each annual or semi-annual period, 
a8 may be necessary to create a reserve which, 
improved at three per cent interest, will meet 
all future payments of compensation for losses 
sustained during the current year, including 
medical and burial expense. There are provi- 
sions for withdrawal from participation in the 
fund on thirty days’ written notice, authorizing 
the Superintendent of Insurance to enforce pay- 
ment of premium or assessment in an action at 
law, and providing that in case of accident dur- 
ing period of default the employee or his de- 
Pendents may sue for damages without limit as 
to the amount of recovery. On the adoption of 
4 plan by an employer the same is to be en- 
forced for one year from the date of approval 
by the Superintendent of Insurance and for suc- 
ceeding terms of one year unless and until em- 
Ployer files written notice before expiration of 
yearly period that he desires to withdraw his 
election. An employer who fails to avail him- 
Self of one of the several plans provided shall 
hot be permitted, in an action against him for 
fatal or non-fatal personal injuries to em- 
Dloyees, to set up as a defense that such injury 
Was caused by the negligence of a fellow-em- 
Dloyee, or that such employee assumed the risks 
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of his employment or contributory negligence. 
Every employee is presumed to have accepted 
the provisions of this article until written no- 
tice of non-acceptance has been filed with the 
Superintendent of Insurance. There is the same 
provision for an industrial compensation board 
of five members to be appointed by the Gover- 
nor for five-year terms as is found in the Mc- 
Clelland-Esquirol bill. There is no provision in 
this bill, however, for a bi-partisan board and 
the salaries of the members are increased $2000 
in case of the chairman, and $1000 in case of the 
other members of the board. There is also a 
provision for the appointment of « secretary at 
$5000. The compensation provisions are made 
to apply to the State and each municipality and 
political subdivision, as is provided in the Mc- 
Clelland-Esquirol bill. In general, however, the 
provisions of the Foley bill are followed. 
Thomas J. Fitzgerald, who represents the la- 
bor interests in Albany, is reported to have de- 
clared that they would not accept the com- 


promise bill. 


GREEN BILL PASSED 


The Green workmen’s compensation bill passed 
the Ohio House of Representatives Wednesday 
by unanimous vote, as it had done in the Senate 
a few days previously. It was practically a law 
on its passage, as it was certain that Governor 
Cox would add his signature within the required 
time. 

No amendments were made to the bill in 
the House. Representative Diser of Mahoning 
county proposed an amendment that would dis- 
courage “ambulance chasing’’ more effectively 
than the conditions which had already been in- 
corporated in the text, but the friends of the 
bill feared to open the way and allow any dis- 
cussion of proposed changes. The principal 
points in the bill have already been outlined in 
THE SPECTATOR. It will go into effect January 
1, 1914, and will supersede the present law. 

There is some surprise that the vote in 
favor of this bill should be unanimous in both 
branches of the legislature, and the indications 
are that political considerations had much to 
do with the matter. 

It is said that twenty-three companies and six 
hundred insurance offices will be affected 
through the passage of the bill, which ap- 
parently sounds the death knell of liability in- 
surance in Ohio. 


OKLAHOMA PROJECTS 


With three bills pending, varying widely in 
their terms, there seems to be little prospect 
of the adoption of a workmen’s compensation act 
by the Oklahoma Legislature at its present ses- 
sion. 

The latest proposal along that line is con- 
tained in a joint resolution introduced in the 
Senate, which would submit to the people a 
constitutional amendment expressly giving the 
State the right to provide for State insurance 
as proposed by one of the bills now pending, 
with the proviso that the powers shall never be 
exercised except in connection with the work- 
men’s compensation or industrial insurance law. 
This is intended to take care of the constitu- 
tional objections which have been raised in re- 
gard to the plan. 


NEW JERSEY COMPENSATION 


The New Jersey Supreme Court has upheld 
th: constitutionality of the compensation law 
of that State in the case of Lineman Floyd Sex- 
ton, who was killed on July 4, 1911—the day the 
statute became operative. Two questions are 
disposed of in the verdict, which holds that the 
act does not violate the Fourteenth Amendment 
of the Federal Constitution and that it does not 
violate the provision of the State Constitution 
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that the right to trial by jury shall remain in- 
violate. 

Another construction on the application of the 
New Jersey law, as to extra-territorial juris- 
diction, was handed down in the Appellate Divi- 
sion, Supreme Court, Second Division, in Brook- 
lyn, N. Y., last week. Held that where em- 
ployer and employee enter into a contract in 
New York State and temporary employment in 
New Jersey is incidental thereto, the applica- 
tion of the New Jersey Workmens Compensation 
Law cannot be invoked, as it is not extra-ter- 
ritorial in jurisdiction and the parties to the 
contract cannot be presumed to have knowledge 
of the statutes of a foreign State. 


MASSACHUSETTS COMPENSATION 


The Massachusetts Industrial Accident Board 
has written a letter to Governor Foss on some 
of the problems that have arisen during the 
first six months’ experience—July 1 to Decem- 
ber 31—under the workmen’s compensation act. 
The letter dwells at some length on the cost 
of insurance, although it claims that six 
months’ experience is far from being an ade- 
quate time from which to make comparisons or 
deductions. The Industrial Accident Board ex- 
presses its sentiments that the premiums 
charged for workmen’s compensation are too 
high. As a matter of fact, the statistics pre- 
sented in the report cover a four months’ ex- 
perience of eight firms employing about 26,000 
workmen, the experience of one instance cover- 
ing 172 workmen only. 

An interesting sidelight upon the methods 
which govern the Massachusetts Employees In- 
surance Association is furnished, in that it has 
thrown into the discard its elaborate systems 
of rating and classifications, for it has filed 
rates almost word for word similar to those filed 
by the stock companies. Thess rates have been 
approved by the Insurance Department. 


Allowances for Receivers 

Judge William 8S. Case, in the Superior Court 
of Hartford, has granted further compensation 
to Theodore H. Macdonald of New Haven, for- 
mer Commissioner of the Connecticut Insurance 
Department, and J. Birney Tuttle of New Haven, 
receivers, and James H. Webb, receiver’s attor- 
ney for the A2tna Indemnity of New York. Mr. 
Macdonald asked for $3000, Mr. Tuttle for $2500 
and Mr. Webb $6000 more on account. Money 
has been advanced the receivers and attorney on 
account as follows: Mr. Macdonald, $6000; Mr. 
Tuttle, $2500, and Mr. Webb, $9000. No objec- 
tion was offered by attorneys for the creditors, 
and the bills were allowed. Attorney MacKelier 
of New York, who was ancillary receiver in 
New York State, was allowed $12,500. 


To Enter Insurance Business 

Charles D. Hilles, private secretary to former 
President Taft, will become a partner to Ed- 
mund Dwight, resident manager for New York 
State of the Employers Liability Assurance Cor- 
poration of London on March 27, after which the 
agency will be conducted under the firm name 
of Dwight & Hilles. About two years ago it 
was the intention of Mr. Hilles to become asso- 
ciated with Mr. Dwight, but this plan was 
changed, as President Taft desired him to be- 
come his private secretary. Mr. Hilles was then 
assistant secretary of the Treasury. 


—— 





Western Live Stock of Peoria 
The Western Live Stock of Peoria, which has 
been under promotion for some time, has been 
licensed by the Illinois Insurance Department, 
and began business at once. The company has 
a capital of $500,000 and a surplus of an equal 
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Casualty, Surety, Etc. 


amount. Phil S. Haner, chairman of the State 
Live Stock Commission, has been elected presi- 
dent, and H. C. Naylor, the originator of the 
system of live stock rating used in the West and 
formerly with the Indiana and Ohio Live Stock 
of Crawfordsville, Ind., has been made manager. 


Casualty Company of America 

The financial statement of the Casualty Com- 
pany of America of New York for the year end- 
ing December 31, 1912, shows several noteworthy 
items of increase over that of the preceding 
year. The net premiums collected amounted to 
$3,045,277, against $2,538,755 in 1911, while the 
surplus to policyholders of $975,886 showed a 
gain of nearly $20,000. The company now has 
resources of $2,737,421 and is in excellent condi- 
tion. It is writing seventeen classes of business 
and its field of operations is nation-wide. The 
active executive head of the Casualty Company 
of America is President Edwin W. DeLeon. 


Prudential Casualty of Indianapolis 

The Prudential Casualty of Indianapolis has 
completed the compilation of a statement show- 
ing the distribution of the business for the 
year just closed, and it develops that the pure 
liability business is less than twenty per cent 
of the total writings of the company in spite of 
the fact that the business for 1912 was approx- 
imately three times that of 1911. The propor- 
tion of manufacturing and contracting liability, 
both employers and public, was less than it 
was in 1911, which makes a gratifying showing 
to the officers of that company in view of the 
unsettled conditions prevailing during the en- 
tire year relative to competitive rating. 


Merger Plan Submitted 


The Colorado Insurance Department has re- 
ceived a proposal from the Western Life and Ac- 
cident, an assessment health and accident com- 
pany, and the German-American Indemnity, a 
stock company, both of Denver, to merge. The 
new company, according to the terms of agree- 
ment submitted for approval, will be made a 
stock company and will be known as the West- 
ern Life and Acident, and will be controlled by 
the present officials of that company. 


New Policy Covers Speech and Hearing 

The accident and health department of the 
Standard Life of Pittsburg has prepared a new 
policy, giving half the principal sum for total 
loss of speech or hearing. A complete dis- 
ability policy at $60 premium per annum and a 
straight accident contract at $25 per annum will 
be issued. Both these policies provide $5000 
principal sum and $25 weekly indemnity. They 
are very complete, covering, as they do, the great 
variety of contingencies provided against in the 
best policies now issued. 


Organization Perfected 

The Conference of Fidelity and Surety Under- 
writers was formally organized at a meeting 
held recently at Philadelphia. Plans are now 
under way to send out invitations to all promi- 
nently identified with the business to become 
members. The first general meeting will be 
held this summer. Officers have been elected 
as follows: George H. Gist, president; W. W. 
Symington, vice-president, and G. V. Pope, sec- 
retary. 
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NEWINSURANCE MEASURES 
AT ALBANY 


Bill Provides for Additional Section to 
Standard Casualty Policy Law 





ALSO HEALTH AND ACCIDENT POLICIES 





Amendment Provides for Incorporation of Com- 
panies to Insure Against Forgery as well 
as Burglary or Theft 


ALBANY, March 4.—A number of bills have 
been reported favorably during the past week, 
and only a few measures have been introduced 
in the New York Legislature. The bills re- 
ported favorably are as follows: 

Relative to the by-laws of title, credit guar- 
anty and securities guaranty corporations. 

Relative to forms of policies or certificates of 
casualty insurance corporations upon the co- 
operative or assessment plan. 

Relative to the capital of title, credit guar- 
anty and securities guaranty corporations. 

Relative to the capital of title, credit guar- 
anty and securities guaranty corporations. 

Relative to the bonds of surety companies. 

Relative to the issuance or circulation of false 
literature by insurance corporations. (Penal 
Code Amendment.) 


BILLS INTRODUCED 


Assemblyman Walker has also introduced a 
bill inserting in the insurance law a new sec- 
tion (109) in relation to the standard provisions 
of a standard casualty policy. It is to contain 
statements that the policy, application therefor, 
and such other papers as may be attached to it, 
constitute the entire contract of insurance; that 
no statement of the applicant for insurance 
which is not incorporated in or endorsed on the 
policy shall void the policy or be used in 
evidence; and that the corporation will pay to 
the holder of the policy the amount of any judg- 
ment finally recovered against the insured, not 
exceeding the maximum amount of any judg- 
ment finally recovered against the insured, not 
exceeding the maximum amount of the risk as- 
sumed as stated in the policy, and that the 
holder of such judgment shall be subrogated to 
all of the rights of the insured. 

A bill has likewise been introduced by Assem- 
blyman Walker amending Subdivision 7 of Sec- 
tion 107 of the insurance law in relation to the 
standard provisions of accident and health 
policies by providing that such policies must 
provide that if the benefits be promised for loss 
of time on account of disability, then, on the 
request of the insured, subject to proof of loss, 
the corporation will pay the accrued benefits at 
the expiration of each specified period, not ex- 
ceeding thirty days, during the continuance of 
the entire period for which it is liable. 

A bill has been introduced by Senator Rams- 
perger of Buffalo amending Subdivision 5 of Sec- 
tion 70 of the insurance law by providing for 
the incorporation of companies to insure 
against forgery as well as burglary or theft. 


St. Louis Association Reorganized 

The St. Louis Casualty Association has been 
reorganized. Officers elected were: R. L. Dut- 
ton, president, and O. P. Rutledge, secretary and 
treasurer. Material changes have also been 
made in the methods of conducting the associ- 
ation, one of which is to prohibit clerks and 
other subordinates from representing firms in 
the association. 





Accident Underwriters Organize 
The National Accident Underwriters Associa- 
tion was organized at a meeting held at Wash- 
ington recently and attended by the local board 
of casualty managers and general agents from 
a number of Eastern cities. The movement to 
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establish a National body to affiliate with local 
boards was started some time ago by the Dis- 
trict of Columbia Board of Casualty Under. 
writers. The first annual meeting will be held 
at Washington in June. Temporary officers 
have been elected as follows: Holcombe G, 
Johnson, president; Edward S. Brashears, first 
vice-president; John E. Lowe, secretary, and 
John G. Graham, treasurer. 


European Accident 


The European Accident Insurance Company, 
Ltd., of London, England, which transacts al] 
lines of casualty reinsurance in this country, 
has made public its annual statement covering 
the year 1912. The company’s leading object is 
United States reinsurance business, and it is un- 
der the management of the well-known firm of 
Fester & Folsom, Inc., 123 William street, and 
its foreign allies, Fester, Fothergill & Hartung 
of London, and Mund & Fester of Hamburg, who 
also manage for fire reinsurances the Union 
and Phenix Espanol Insurance Company, North- 
ern Insurance Company of Moscow, Warsaw Fire 
Insurance Company, and other large reinsurance 
companies in the United States. The United 
States assets, as of December 31, 1912, are $582,- 
848, which will be materially increased by remit- 
tances from abroad during the first quarter of 
1913, as the managers are forwarding their 
United States business as rapidly as is con- 
sistent with their usual conservative methods. 

The European will shortly be ready to under- 
take reinsurances of all classes of the casualty 
business, and owing to its strong backing is en- 
abled to give a most complete coverage for all 
lines of business. The successful character of 
the business transacted during the year 1912 is 
best shown by the results obtained, the pre- 
miums amounting to $189,863, while the losses 
were only $41,098, or 21.6 per cent, and the ex- 
pense ratio was the extremely modest figure of 
42 per cent. 

One of the strongest features in the manage- 
ment of the European, and one which renders it 
acceptable to American companies seeking re- 
insurance, is the conservative manner in which 
it deals with its business, which is fully shown 
by its forthcoming remittances to the United 
States of funds which will make this branch one 
of the millionaire concerns and the only strictly 
reinsurance company at present admitted and 
operating generally throughout the United 
States. The company’s United States trustee is 
the Bankers Trust Company, and R. H. Folsom 
of Fester & Folsom, Inc., is in active charge of 
the United States business. 


Casualty Notes 

—The Prudential Casualty of Indianapolis has with- 
drawn from the Plate Glass Association of Detroit. 

—The Massachusetts Accident of Boston has been 
licensed in Delaware. It is the intention of the com- 
pany to enter several other States in the near future. 

—President McDowell, of the New England Cas- 
ualty of Boston, has appointed Horace S. Bean supert- 
intendent of agencies for the industrial accident and 
health department. 

—In another column of this issue of Tue Spectator 
a State manager of a liability company announces his 
desire to form a similar connection in New York. 
Company managers should be interested. 

—Senator Hopple of Cuyahoga county, Ohio, has 
introduced a bill in the legislature which will require 
all fraternal organizations paying sick, accident of 
death benefits to make annual reports to the State 
Insurance Department. 

—In the advertised statement of the Kansas City 
Casualty Company appearing in Tue Spectator for 
February 20 the president’s name should have af 
peared as Charles J, Schmelzer instead of Charles D. 
Schmelzer, * 


—The Fidelity and Deposit of Baltimore proposes 
to open in a few weeks a branch office in Boston 
under the management of Arthur L. Tash, now of 
OBrion, Russell & Co., and Wallace Egerton, mat 
ager of the American Bonding, also of Baltimore 
here. The new firm will be known as Tash & Egerton. 
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